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BOARD OF DIRECTORS
Directors on the Board of KSFC during the FY 2020-21

SI.No. Name From Period T /s XZtSFCS

1 Sri 1.S.N.Prasad, IAS, Chairman 05.07.2016 04.07.2019 10(b)/

05.07.2019 15(1)

2 Smt Gunjan Krishna, IAS, 27.02.2019 10(b)

3 Sri V.Chandramouli 17.10.2019 26.08.2020 10(c)
Sri Ramesh Dharmaji 27.08.2020

4 Sri K.Srinivasa Rao 31.07.2019 26.06.2020 10(d)
Sri V.M Giridhar 23.10.2020

5 Sri J.Jagadish 13.07.2017 12.07.2020 10(d)
Sri Ramakrishna G.A 28.07.2020

6 Sri K.N.Rajanna 25.07.2018 10(e)

7 CA. S.Ananthan 04.06.2019 03.06.2020 10(e)
05.06.2020

8 Dr.P.C.Jaffer, IAS, 24.10.2019 10(e)

9 Dr.Ekroop Caur IAS., Managing Director 03.07.2017 02.07.2020 10(f)
02.07.2020

EXECUTIVE COMMITTEE
Members of the Executive Committee during the FY 2020-21

Period
SI.No. Name U/s of SFCs
From To Act
1 Dr.Ekroop Caur, IAS., Managing Director 03.07.2017 02.07.2020 18(1)
02.07.2020
2 Smt Gunjan Krishna, IAS, 27.02.2019 18(1)
3 Sri V.Chandramouli 17.10.2019 26.08.2020 18(1)
Sri Ramesh Dharmaji 27.08.2020
4 Sri K.Srinivasa Rao 31.07.2019 26.06.2020 18(1)
Sri V.M Giridhar 23.10.2020
5 Sri J.Jagadish 13.07.2017 12.07.2020 18(1)
Sri Ramakrishna G.A 28.07.2020
6 CA. S.Ananthan 04.06.2019 03.06.2020 18(1)
05.06.2020
Executive Directors 1/c General Managers I/c Legal Advisor Auditors
Sri Shivaprakash B.C Sri Sharad G Naik Sri Bipin Hegde M/s. Patel Mohan Ramesh & Co.,
Sri Chandrakumar G.V Sri Udayashankar S Chartered Accountants
Sri Murthy M.A. Addl. Legal Advisor
Sri Narayanappa. V Sri Mali Patil P.S.

Sri Venkatesh N.
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OPERATIONS AT A GLANCE

(Amount : " in crore)

Since Inception

Particulars 2018-19 2019-20 2020-21 upto
31.03.2021
Paid up capital at the year end 476.94 476.94 795.39 --
Gross Sanctions
a. Number 1,056 710 445 1,74,662
b. Amount 1,098.73 667.81 401.66 18,286.38
Assistance to Micro & SSls
a. Number 979 663 417 1,16,177
b. Amount 999.41 601.68 375.77 11,545.36
Disbursements 665.90 727.90 432.96 14,389.83
Loans Outstanding 1,948.87 2,208.25 2,186.89 -
Recoveries 736.35 720.85 638.68 18,518.04
% age of NPA (net) 6.09 5.12 5.09 --
Income 373.45 358.81 484.09 --
Expenditure 363.90 313.89 441.19 --
Profit Before Tax 9.55 44.92 42.90 --




PAAIIASZguAil QgiEAAL

(RAV : PEAN gEUY%®)

Aav

«2gUY 2018-19 | 2019-20 | 2020-21 31-5631-58219
apAdAvizezAv AzA-kv 8AQ2AY%|  476.94 476.94 795.39 -
MIA 2iAdAgAw

C. ,AS! 1,056 710 445 1,74,662

D. 2&v 1,098.73 667.81 401.66 18,286.38
Cw ,t 2ivi _t PIUAJPU%U £g2l

C. .ASi 979 663 417 1,16,177

D. 2&v 999.41 601.68 375.77 11,545.36
«vgu 665.90 727.90 432.96 14,389.83
JAez TAQ 1,948.87 2,208.25 | 2,186.89 -
a_ £ Aw 736.35 720.85 638.68 18,518.04
+APq@Agh CElvAZP D1 (o2y)) 6.09 5.12 5.09 --
DzAAiA 373.45 358.81 484.09 --
RZA& 363.90 313.89 441.19 -
vjU 2iiAag A 9.55 44.92 42.90 -




PEASIP gAdi ©tPA_L A, wzAd+Pg 2iAgUeAik 2020-21g 2ATSP 2g¢

PEAGIP gAdi ©tPA_A _A_ ©zAd+Pg 2iAqYAill
31-03-2021 P CAVIUEAQA A, Aik PAAIIASZguUAil
62£A 2AYOP 2g¢ CAUE ¥J+EAC ®1 ~P¥VULEN
ajAr @k ©90. lvz. ¥,P 2ud 2020-2lg A°E
CydP LwAIAEN PEArAPj —AvzA, _A_AiM 42.90
PEAN gA.UY% A "aEl ZAR®1Z,

JAL AR ¥UwAIR ¥R CA+UYER ¥jA2he 2 ajig]
eAUwP, ghp @AUE ghdiz DydPVAIL ¥Q £EAI2EL
¥ghaj2s  §oizi,

eAUwP DyoP ££AL :

«+ Dyd&P («iv@Ail)v 2021g° +APgA 5.6gpi
¥2jhtz° «_guAiiAU°z. PYiz 80 2pdU%° DydP
»Adjvz C2¢Aik £Avg EzA CviAv wAiRUwAii®z.
EzP AUs8 1g Dzg ®P zAgAilM«PAIA°E
CwAiiAlz KgwvUvd PAgt JAzA Ulgiw, ~Avz.
eAUwP DydP ¥IEs+AvERl §9Yul C, RiAEv—iAz
PErz. 8°lviP GzAIEAEAR 2iAgiPm 2jvi
COAe¢2i® DydP 2»ailiu%i »AdjvzAAcCU
DydP “vAtUAIMA PREA  ¥alIR  otPA A
asaj1iuy° PAACAPIVUEArz.

efUwP 2A¢Ail  ¥aiital +£A4.3gud
zgz/EACU DydP ¥lExiveal 2022g°
ajiaziagAilidizAzh  ojlQrz.  _j  _i2iAgh
+A.90guh CORi¢! °EACZ ghuU% DydP LwAill
PEA«qi-19 _AAPA«IP ¥C23z°z ¥w 2QAik
DzAAikz (per capita Income) 241 2£H 2022g° ¥iE:
VvRI¥8PlizAV  wjAQ, TAVZz. CAUAIM AU+
GzAIEAEIR 2iAgiPm 2ivi CO2i¢ @EAzZiwgia
gAUY%: DydP TwAill . © F _Az£ 2iAq8°izA8
DAil ©EAZz AVz. vvjuhRialy aliAziajz
CO¢ ©FACZ gAUY: DydP LwAil® ¥w 20
DzAAiA (per capita Income) 2il VEi¥kPAIM

_AzAgt
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nzAEUWAiiAzg, 8°%uk  8qgApU%
¥JIwAill »aiR2AUla AzivUrkgiaa,

DyadP

“"AgwAAiA DydP ££AL:

2020£A 203 | A¥CEOAV PEA«(Qi-19g | AAPA«P
_EAAQVAQAVZA «+ DydP ©PNE C2¢—iAz “"Agv
ajvi duwU CviAv zi g2iz DydP 2ARIULEN
VAzZErz.

MIA , $%RAIA GVEL (Fr!)z Y2 tUAiM 2019-20£A
_A°£°zZl £h4.0g ¥2RiALP ©FA°1z° 2020-21£A
A°Ee  TiuAvP  (-)80  ¥@iktzegialzAzi
CAzAF, Avz. 2iiAUAgh AV 2ivik  »AUAgl
OVA«PAIAAVe P ZlianPUY%A  PEA«qi-19¢
CEAMQuAZAV  eAjUAE%, AVzA  TAPIQEEiIaAZ
gojainU  ACVUEAr®. PlUAJPEAZ@L  &jvi
A2ia@piluvh F aud Paiaiv +49.6 2jvi A
8.8guh ¥2iAtze Pirva£l PAtI®IZAS ~PZAg«z.
PIUAJPA 2®@AiA 24 AILA UTUAJPAIM +A12.4gud,
GvizPA 2®AIAl +A9.4 2ivi o2iidt 2@AIRI
+A12.6gui PirvQAqiUia _AzivUkgiaal 8vPzAg
(G¥AINPVA) 2@AI ZIgiQE ME+AVE PArzi
2020-21£A _A°£° #A2.7gulk zEAVP TYATUAIES
zAR®, TAvz. _k@h 2@Aik 2kAile  2itdi
Ofim UYL, _AJU  Aivh  _A¥PS  « TAUUYA
+A.21.4gui ¥2iktz PitvQigAUi@izAZA CAZAFLZ.

PEASIP DyoP ££AL:

PEA«qi-19 _AAPA«IP gEAURI DWAvz jAwAiA®
df_A=2iA£ijU DydP 2ivi  DgkAUi  OPIIEN
GAli®iArgivz. @ig i oU» ®k PIUEAQ DUvidhiz
PaiUYh CydP PALVvRER GALA 2iArglvz. ~ APIQEET
CacAik® gAfAAiA 201z 2ivh gAdiUy° GvAzE,
8YP, «o2Aik alvh Evg ¥g.g C32®ACOV CydP
Zli2nPU%h  Gzi2iU%EN  PAApvUAEY%LZ jAZ



KARNATAKA STATE FINANCIAL CORPORATION DIRECTORS' REPORT 2020-21

The Directors of the Corporation have great
pleasure in presenting the 62nd Annual Report on
the operations of the Corporation, together with,
the audited statement of accounts for the year
ended 31st March' 2021.

During the Financial Year 2020-21, the Corporation
consolidated its financial position and recorded
profits by registering a profit of ~ 42.90 crore. The
performance of the Corporation is remarkable in
the face of severe economic distress caused on
account of COVID-19 pandemic.

ABird's eye view of the global, national and state's
economic scenario is reviewed before scrolling on
the operational performance of the Corporation
for the financial year 2020-21.

Global Economy :

The global economy is set to expand by 5.6 percent
in 2021- its strongest post-recession pace in 80
years - in part underpinned by steady but highly
unequal vaccine access. The global recovery is
highly uneven, growth is concentrated in a few
major economies, with most emerging market and
developing economies(EMDESs) lagging behind.

The recovery is expected to continue into 2022,
with global growth moderating to 4.3 percent.
While about 90 percent of advanced economies
are expected to regain their pre-pandemic per
capita income levels by 2022, only about one-third
of EMDEs are projected to do the same. Asaresult,
per capita income catch-up with advance
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economies is expected to slow or even reverse in
many poorer countries.

Indian Economy :

The year 2020 was predominated by the COVID-19
pandemic, posing the most formidable economic
challenge to India and to the world, since the
Global Financial Crisis.

The growth in GDP during 2020-21 is estimated at
(-)8.0 percent as compared to 4.0 percent in 2019-
20. Agricultural activities for rabi harvesting and
kharif sowing were largely unaffected by the
COVID 19 induced lockdown. Industry and Services
are estimated to contract by 9.6 per cent and 8.8
per cent during the year. Within Industry, Mining is
estimated to contract by 12.4 per cent,
Manufacturing by 9.4 per cent and construction by
12.6 per cent. The utilities sector has shown a
sharp recovery and is set to register a positive
growth of 2.7 per cent in 2020-21. Within Services
Sector, trade, hotels, transport & communication
are estimated to contract by 21.4 per cent.

Karnataka Economy:

The COVID-19 pandemic has caused an
unprecedented human and health crisis. The
effects of lockdown period have been severely felt
because the production, consumption, exchange
and other interdependent economic activities
have crippled industry at the National level and
within the state. Losses of employment and
income have severely impacted the workers in the



whiavg@AV  ¥Jjuh2iU%EL CEN "« AVgivz.
GzEM 2ivh DzAAIR  E£pUYA,  CEE¥ZAJP
(C.AWNv 2RAika¢ _AjzAv) PAVUY°E PA«idPg
aji~ ajvh +A_£8z _A2iAFP “"zvA PRIU%AZ
apavgiz C_AgQv 8q PALAABUY: 2iA~ wAavgaiv
¥julaiagll oljgivz. «+Aip2iv 2@1Ugh Cx24
QUE-A®@z2JU =kvhk C2&g Ca®AOVjU
TR ERAAIIR ouABAIIP «pAii2AVgivz. PEAq
AAPAIP ¥JIWAIK®E PEASEP ghdiz AzEUYA
Uaigiedaivgivz.

2020-21 £A _A°E BUEEZEA CAzAAUYAV
PEA«Qi-19 2iCA2iAj oAilAw_ ®F «¢_ ~Avz
TAPiQEET PRIU%AZAV, ghdiz MIA CAVJP GvER
1g (2011-12) " U%° A(-)26 T YRUUAIEACU
11,13,818 PEAN gA¥A—IUYAUIR ajiP—iz.

“Agvz £A<AEN | EZIAPZ® Blvi £«IPj, §9kzAZ
EAzE£z° ghd@ ¥x2@i _Afz°z ©AUE gAd@l
Oi@h GvAz£Aile 2£8 _Afz°z. ghd@l zhtz
CAVjP GVEP +A8 guk @ivh zA+z 2iA»w VAVeAE
g'U +A.40 gl PEQAUAIAER ghAdial eArgivz.

¥ P TTU%S 2019-20 £A _A°£° gAdiz o v A
DzAAiAR] 2,23,175 gE¥A—IU%Y zA. EZA 2020-21 £4
JAeU £Al6guhk  ©ZY%zAEACU  2,26,796
gE¥A-AUYpAURRIZAZA CAZAF —AVzZ.

2019-20 £A _A°£ gAdiz MIA CAVJP GvEiz® P
a@Ailz PEQIU +A12.16 gTzA, 2020-21£A _A°U
+A.13.15P KjPAiiAVgivz. 2019-20£A _A£° PlUAJPA
apAilz PAQIU +A.21.68 gfizA 2020-21 £4 _A°E£°
+4.20.31P  E%PAiiAVgivz. MIA CAVjP Gv£iz®
JAap apilz PEQIU  CeCP2AVzA, 2019-20£A
JA°£° +1.66.16991ZA. 2020-21£A (A°£° +A.66.53P
KjPAiiAvgiaizi _p2Av UEAZj Avz. 2020-21£A
adze Lghr, Aw¥g AU 2ivi 24 uouy,
MgvE 2®Ailz PEQiUAIM gAdiz MIA CAvjP
GVEiz® Cw ©Zi CAzg +A.33.46 gTgivz. £Avgz
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ENGINEERING UNIT IN MYSORE

CAEUY° VAIIAJPA 2@AIL (+A13.11). 2A¥Ag 2ivi
zigt _AaUvd (2A10.38) CAUE ~VUYh (+A8.57)
aEAIIUYA Egiva.

OtPA A 2ud 2020-21 (¥82j 2021 CAviz2gU)
ghdiz  MIL g¥h 2if@al us$ 84,807.05
«h°AilEIVYAVgivz.,  gAdiz I PAimPi  @kvi
Ayialgi  g¥h 2ife@l #A84 (US$ 71,629.03
«h®AIAEIUYAVghvZ) CAUE 2AZBAGE, T g¥h 2iEeRl
+A.16. (US$ 13,178.02 «A°AILET) zA+z MIA g¥i«E®
gAdi@l +4.19 gl ¥A®L CEACZ.

ghdiz KPU2AQ AIEADEA 2IAdDEgAw , «lwAil
alEeP ghdi@l PUAjPA SAQ2A%2EN DPYS_ iwz.
¥ v 2ud | «lwAik 307 AIEADEUVAZ 15,270.66
PEAN gk.UY%: 2Evz GzA2v 8AQ2AY: @E£rPU MU
ohrzi| F PUAjPA AIEADEU%RAZ _A=idgh 85,694
GzEAUAPA+: _IfAiiAU°Z. ghdiz GElv 2ilz
AIEADEA 2IAdEghw _ <«AwAill 09 SfPvi PIUAjPA
AIEADEU%AZ 37,4640 PEAn gEUY% Gzihcv
8AQ2AY: @ErPU CEIREAZE ohrzi, F 09 8Ovi
AIEADEURAZ  _I2iAgh 25909 GzAAU2PA+
ghdiz® _ifAiiAU°z.

¥ P 2udz° ghdi@ Us$ 3,660 «A°AiLEi «zA2 £ig
§AQ@AY, CErPAILEN DPYS_ idlzg 2UERP zi+z

MIA «zA2 £Ag8AQ2AY: US$ 30,004 «A°AiAEIE®
+A.12 gui DVgivz.



informal (including unorganized) sector and
poorer families who are unprotected by statutory
social security measures. Despite the challenges
and hardships imposed by the pandemic, the
achievements of Karnataka state are noteworthy.

The advance estimates of Gross State Domestic
Product [GSDP] of Karnataka for the FY 2020-21
highlights that at constant(2011-12) prices the
GSDP is likely to attain a level of ~ 11,13,818.00
crore with a growth of (-)2.6 due to lockdown
measures imposed to control COVID-19 pandemic.

The state ranks number one in India Innovation
Index as well as in Renewable Energy. Its ranks 2nd
in Milk production. State Contributed 8% GDP of
Indiaand 40% to the country's IT exports.

The Per Capita state income (i.e. as per capita
NSDP) of Karnataka at current prices is estimated
to be ~2,26,796 showing a rise of 1.6% during
2020-21,asagainst ~2,23,175in 2019-20.

The Contribution of agriculture sector to the
overall GSDP saw a marginal increase from 12.16%
to 13.15% in 2020-21 as against 2019-20. Industry
sector saw a marginal decrease from 21.68% to
20.31% in 2020-21 against 2019-20. The Service
sector the largest component of GSDP saw a
marginal increase from 66.16% in 2019-20 to
66.53% in 2020-21. The contribution of Real Estate
professional service and ownerships of dwellings'
is highest with (33.46%) in 2020-21 followed by
manufacturing (13.11%), trade and repair
services(10.38%) and crops(8.57%).

Total export performance during 2020-21 (upto
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February 2021) is US$ 84,807.05 million. The share
of Electronics and Computer Software is 84%
[US$71,629.03] and merchandise exports share is
16% [US$ 13,178.02 million]. Share of the state in
Country's total exportis 19%.

During the FY 2020-21 State Level Single Window
Clearance Committee (SLSWCC) approved is
~15,270.66 crore towards 307 projects, which is
projected to generate employment of 85,694 in
the state. State High Level Clearance Committee
(SLSWCC) approved is ~37,464.10 crore towards
09 projects, which is projected to generate
employment of 25,909 in the state

Karnataka accounts for a significant share in the
total FDI that flows into India. Karnataka's share in
total FDI inflow into India is USD 3,660 Million
during 2020-21 (Up to November 2020), which is
12 percent of India's total FDI inflow of US$ 30,004
Million.

MSMEs form an integral part in Karnataka's
industrial growth. During 2020-21[till june] 82,227
MSMEs have been registered in the state with an
investment of ~ 18,08,442.00 lakhs and projected
to provide employmentsto 5,42,890 person




Cw .t, .t 3jvi 2izal Ulvz Geaiuvid ghdiz
PIUAJPA CORiCIU ¥R ¥Av 2»_ ~AVz. 2020-
21EA ©tPA_A 2udz° (dEEiI CAvizRgU) 82,227
WIPU%A  ghdiz®  £EMZA-ILPEArz, F
WIPU%AZ 18,08442 @®P gEUY% 8SAQaAY
OFrPAiiAUIa Aziv EzA, 542,890 GzEAUARPA+
iqAiiAU°zZ.

ozdAP  2iAgl,
AjAqAIL G¥, «lw |~ UYL

2020-21 £A _A°£° PEASIP gAdi ©tPA_A _A_lAik
ozoMP 2IAQRAIM 05 (LzA) | "U%EN 2ivi
PAAIABPAJ  «AwAild 04 (EA®K) |~ UY%EN EqLvi.

¥juiv CAWSPASAE it D1UY% wAgid, AiEADE
(MCAR) G¥ _ «lw :

TP ¥JrAAZEA | «lwAilk DydP 2ud 2020-21 g© 01
(MAZE) _"AIAEN £g2vi. ¥_ P ©tPA_A 2udz®
_«<lwAill @2 _A¥P azdi+Pg CzPVAiL® 3 “"Aj .7
£qg1vi CAUE 08 ¥ AREUYEN nzhd+Pg 2AqLU /
PAAIROPAJ _<«hwU EvixdPAV ¥juv GAWSPASAE
A Dy, wighat,  AIEADEAIArAIRS  2¥Ag A
ajiq~ A—-hvA.

Evg , «hw _"UYk:

D1 ©EuUAJPAIL 023U _ «lw :

PAAIRGPA] _<«iw 2ivA ozdAxP

CALAIR 22 A¥P nzaMPg CzPv 2ivh »jAil
CCPAJUY .z,ivz°® D1 ©FuUAJP ©2d°uh

=+ 113 H’III‘\F T 7] S

GLASS PROCESSING UNIT IN UDUPI
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L «AwAIM 2020-21 g° Jdggh “CAj | TTAIAEN £g7.
£UzA Cj«E£ viSUY, AR ¥_A2EUYA, 8rzgUvEel
¥YIEgi«@i28  ®h, r¥A1miUvd, “AAPAUY: 2MAUQUYA
ajwvg ASAZ¥1 «pAilUY: 8Ul «xApu 2iAr _EP
azASQUYEN PIUAY: A—hvi.

PEASIP gAdi ©tPA_A ,A_ U gAdi ,PASgz ~"AS®:

¥ iv ©tPA A 2udz° PEASIP _PAdgal AU
100.00 PEAn gEUY% FQn SAqaiv2E£l OHUE
172.25 PEAN gE.UY%: 8r CAMilzEz £g2£i @3
AIEADEVYrAiA®  Mzvizh, CalUu «2g F
PYVEAWR,

¥j2u elw Ge¢aizigju
¥j2u ¥AUQUY:
G¢aizAgju

al»yh GeRizAgju
arz®e MU Geaizigju
Evgh G¢RizAgju 8r
_ChAikzE AIEADE

4250 PEAN g/E.UYA
12.00 PEAN g/.UYi

67.75 PEAN gA.UYA
3.00 PEAN g/.Uv
47.00 PEAN gA.UYA

MIA 17225 PEAN g/&.UYd

. ChAilzE vl CEAZAEUY:

¥j2u elw CAUE ¥j2u ¥AUQUY: GziUYl

AT & day, alvi piaiul WIPUYU «#Ap CEAZAE

AIEADEAIArAIA® PEASIP _PABGRl 2056 PAAN

gA.U%: CEAZAEREN ©giUg 2iArz.

2020-21£A «whAil 2pdz ¥R ahw ozAdgUY:

o AJAIL A® ohwU PRA  2iA¥ASQAUYVEN
aIAq_AﬁAVA

o £uz _VIUYLEN Ulgiwt «2APAilvRAV _AGUYEL
ajgfl aiAgia Ul wARIADE.

+  PEA«Qi-19 oAilAVP ¥iPhei

o _A®z 3A°£ 8rAilEl MQASIP ¥E25 r-3
ajvi  JADgi. ¥PgtUhU _ATACLzAv
L WUEY, k2 8U wARiASE.



STATE GOVERNMENT SUPPORT TOKSFC:

During the FY2020-21, the Government of
Karnataka provided an equity capital of ~ 100.00
crore and interest subsidy of ~ 172.25 crore under
various schemes operated from KSFC as per details
indicated below:

1 Scheduled Caste Entrepreneurs: ~42.50crore
2 Scheduled TribesEntrepreneurs: ~12.00crore
3 Women Entrepreneurs: T 67.75crore
4 FirstGenerationEntrepreneurs: "~ 3.00crore

5 Interest Subvention Scheme
for All CategoriesEntrepreneurs: ~47.00crore
Total ~172.25crore

SUBSIDIES & GRANTS-IN-AID :

Under Textile Grant Scheme for Scheduled Caste
and Scheduled Tribe Entrepreneurs, a grant
amount of ~20.56 crore was released by
Government of Karnataka during the FY 2020-21.

IMPORTANT POLICY DECISIONS DURING FY

2020-21:

> Modification of Lending Policy.

> ldentification and Prudential
doubtful / loss assets.

> Covid-19Regulatory Package.
Freezing of Interest in respect of Pre-MoU
Doubtful-11l & MR Cases.

> Upgradation of IT Infrastructure at KSFC.
Modified Interest Subvention / Subsidy

scheme for new & existing Micro & Small
manufacturing enterprises and manufacturing
allied service activities enterprises.

write off of
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> Amendmentto Cadre & Recruitment Rulesand
revision in the manpower strength of the
Corporation.

BOARD & EXECUTIVE COMMITTEE AND BOARD
SUB-COMMITTEE MEETINGS:

During the FY 2020-21, the Corporation conducted
05 Meetings of the Board of Directors and 04
meetings of the Executive Committee.

The Audit Committee headed by a Professional
Director met once during the financial year 2020-
21. The Board Sub-Committee, headed by the
Managing Director met 03 times and
recommended 08 proposals to the Board and
Executive Committee for settlement of loan
accounts.

OTHERCOMMIITTEE MEETINGS:

The Assets Liability Management Committee,
Chaired by the Managing Director and Senior
Executives as members met twice during the
FY2020-21. The Committee reviewed cash flow
statements, assets liability statements, lending
rates, borrowings programmes and related
matters.



o _A_Ail 2il»w vAveA£2EN GEwPj_ A2 8UI
WARABE.

o EEVE CAUE FUAU A Civzegid _EPi 2ivi
., GVAz£A @AUE Evg A2A WIPURU ¥j v
8r _©hAilzE AIEADE edj.

+ PAqgi 2ivA £A2)PAw cAil2iUYVA CAUE 2iAE2+Q
CA¥EE® oAil2iU%U wzi¥r,

PAAIIASZgUAIA 2IASAA+UYA ;

AjAdEghwUYi:

2020-2lg DydP 2udz° ««z _A® AiEADEUY:
AlFRP 445 ¥PgtU%U 401.66 PEAN gEUY% _A®
ajadEghw 2iAgq Avz. 2019-20g° 710 ¥PgtU%U
667.81 PEAN gEU%ER 2JAdEgh 2iAq AVVA.
31.3.2021g2gU 1,74,662 ¥PgtU%U 18,286.38 PAAN
gEU%  Aav ,A® 2iAdEgh 2iAg Avz.

£g«£ ejai:

C. Cw _t 2@ivi _t ¥2iAtz PlUAjPURU £k ¥ v
aud A AIM 417 Cw ,t @ivh |t ¥ailtz
PIUAJPU%U 375.77 PEAN gA.UY% _A® 2iAdAghw
ajiq AvVz. 2021g 2iAZid CAvizgU 11,545.36
PEAN gEUY%: _Aav £g3 116177 Gz@iU%U
zEgwz.

D. 2zl ¥&iltz PUAJPURU £g2% ¥ iv 2udz°
05 izl ¥2iltz Gz2lUwU 7.75 PEANn
gEUY £g2£0 A, ohrz. 2iAZid 2021g

WOOD CRAFT UNIT IN RAICHUR

16

CAvizagU 1962 Gzl wchrgi® _Aav
£021,503.94 PEAN gE.UvAV2,

Evg PUAJPUWU £g2k ¥ v 2udz° Evg
PiUAJPAVg 2®Ailz 23 WIPU%U 18.14 PAAN
gEU% £g2 olg AVvz. Evg 2®AilU%U
ohq Az _Aav £g3 53,549 ¥PgtUv%U 4,529.49
PEAN gEUvAVR,

2020-21g ©tPA_k @2pdz° PiUAjPARAGA
ajadEghwAil «2g
(®AV : PEAN gE.UY%®)

,PA, PIUAP o ;A .
1| EAFalAifjAUT 2@Aik 66.84| 16.64
2 | gh_ AnikaP 2@Aik 1251 3.11
3| day @lvk 1z Ggl¥h 2@Aik 38.38 9.56
4 | DPAg 2hvi ¥AohAil 2@AIA 87.14| 21.69
5|C e GVEl 2RAik 47.10| 1173
6|g8gi 2kvh g8gi GVEl 2®AiA 0.50 0.12
7| 2E® ~AAC 2@AIA 5.24 1.30
8| &g 2ivi ©gg/ ! loAR¥PgtUY: 2®AIL| 8.86 2.21
9 |PAUZ 2ivi PAUZ GVEILY: 2®AiA 8.15 2.03
10 | 2zt vk ¥PA+E 2@AIA 3.50 0.87
1|, AJU/_AJU G¥PgtUY 2®Ail 11.31 2.82
12| Evg
13 | ©EAm /g EAgAmi 2@AIA 41.80| 10.41
14|P1g =2iAdt Z1i2nPUY% 2®AIA | 16.00 3.98
15| Evg GVEIUY: 2®AiA 54.33| 1353
MIA 401.66 | 100.00

2020-21g PAAIIABZguAil «2g

afy : PEAN gEUY°

638.68

401.66 432.96

Sanction Disbursement Recovery




OPERATIONALHIGHLIGHTS : INDUSTRYWISE SANCTIONS DURING FY 2020-21:

SANCTIONS: (Amount : ~in crore)
Sl % to
No. Industry Amount the total

During the FY 2020-21, Sanction of loans under
various schemes touched ~ 401.66 crores covering 1 | Engineering Sector 66.84| 16.64
445 cases as against ~ 667.81 crore covering 710

2 | Chemical Sector 1251 3.11
cases during FY 2019-20. Cumulative Sanctions
- . 3 | Textiles and Readymade Garments 38.38| 9.56
reached ~ 18,286.38 crore covering 1,74,662 cases /
ason31.3.2021. 4 | Food processing and Beverages sector | 87.14| 21.69
5 | Non-Metalic Product Sector 47.10| 11.73
FLOW OF ASSISTANCE :
6 | Rubber & Rubbers products sector 0.50( 0.12
a. Assistance to Micro and Small Scale 7 | Basic Metal Sector 5.24| 1.30

Enterprises : During the financial year, the
Corporation sanctioned an amount of ~ 375.77

8 [ Wood & Cork Furniture & Fixture sector| 8.86| 2.21

. . 9 | Paper & Paper products 8.15| 2.03

crore to 417 micro & small scale enterprises. P perprodu
Cumulative assistance to micro & small scale 10 | Printing and Publishing 350| 087
enterprises at the end of March 2021 stood at 11 [ Transport / Transport equipment sector| 11.31| 2.82

~11,545.36croreto 1,16,177 enterprises.

12 | Others - -
b. Assistance to Medium Scale Enterprises : 13 | Hotels & Restaurants[Hospitality] Sector | 41.80| 10.41
Du”ng financial year, the Corporatlon 14 | Construction & Real Estate Sector 16.00| 3.98

extended financial assistance to 05 medium
scale enterprises amounting to ~7.75 crore.
Cumulative assistance to medium scale Total 401.66)100.00
enterprises at the end of March 2021 stood at
~1,503.94 crore to 1962 enterprises.

15 | Miscellaneous Manufacturing sector 54.33| 13.53

c. Assistance to Other Sectors : During financial
year, the Corporation extended financial
assistance to other sector excluding MSMEs
amounting to ~18.14 crore to 23 cases.
Cumulative assistance to other sector at the
end of March 2021 stood at ~ 4,529.49 crore to
53,549 cases.

WAREHOUSE AND LOGISTIC UNIT IN NANJANAGUD
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2020-21g ©€PA | 2pdz°
AEVPIEAUAERAV RiAq Az 2AADEgAW «2g
(®Ev : PEAN gE.UY%:®)

a MIA 2£VP)
A ajadEghw JASIH| 2V +APg@Agh

S AST | 2V
1 | g&. 10.00 ®PUY% 2gU 5 o042 112| o010

2 | g/k. 10.00 ®PPE 2i@1A 86 | 22.97| 19.33| 572
gk. 4500 ®PUY: 2gU

3 | gk. 45.00 ®PPE 2i@®NA | 256 | 199.40 | 57.53 | 49.64
gk. 150.00 ®PUY 2gU

4 |gk. 150.00 ®PPA 2ii@0A| 68 |104.91| 15.28| 26.12
g&. 300.00 ®PUY: 2gU

5 [g£. 300.00 ®PPE 2iA®@NIA| 26| 59.93| 584 14.92
gk. 500.00 ®PUY: 2gU

6 [g£. 500.00 ®PUY: 2iA@NA[ 4| 14.03| 090| 3.49

MIA 445 | 401.66 | 100.00 | 100.00

«Vgu:

2020-21£8 _A°£° Al 43296 PEAn gA.UYEN
«vgu 2ikrz. PYiz 2ud 727.90 PEAN gk ULEN
«vgu @Arvi. 3103.2021g2gVE _Aav «vgu
14,389.83 PEAN g/A.UYsph vRL L Z.

8AQ@AY:, GVEIUY 2iE®: 2ivi Gz /EAU:

2020-21£A _A°£°  _A_I-lAz olg Az _A®UYA
2,574.60 PEAN gEUvpk CErP 2iAq8°izAzi
CAzAdA 2iAg Avzid GvAz£AiL 2iE® 1,616.80
PEAN gk. UY%AVZH, 5169 dEjU GzEAU i i
CAzAF, Avz.

a_ [ jw:

¥ v 2020-21g 2udz° _A.l MIA 638.68 PAEAN
gEUVEN 2 F Aw 2iArvh. Pz 2ud A Al
72085 PEAN gEUYEL 2 £° 2ikrvh. ¥ lv

andze a_k AUz _A®BU%AZ [D-lIl (Pre MOU), D-lll
(Prudential), D-II(MR)] _A_ Ailk 44.53 PAAN g/ .UYER
a £ Aw@iAq Avz.

LA, —lAZ PEA«qi-19g _AAPA«IP _EAPL CaGAiA®
 A®UAgJU MzVigia E® iUYi :

PEA«Qi-19g _AAPA«IP 'giVE _al@i+z° DgioL /
1y A UV WEAM1z ¥joAg P2IUY% CEAik
CALAIM ABRUAgjU F PYUVE | 2@VAUYEN cArz:-

o CEAAP 01042020 jAz 310820209 Eqii«E
CacAiA® ¥A2w_ ""AQz! C_.®A PAVAUZEN
ajjAzEq A=A,

o CE£AAP 10.09.2020 gAzA ¥A2w_""APiz §r 2jvi
C.®A PAWEAACU CEAAP 01.04.2020 jAz
31.08.2020g £gA<E CACAIA° ¥A2w, ~"APAVZ
8r TAQAIAEAl CE£AAP 10.09.2020gAZA ¥ARw  ®A
CEial aigq™ A-ivi.

o GEAP 01042020 jAz 310820209 «ghth
(Moratorium period) C2¢Aii® UAPPJU C_®i
(Principal) 2AvA 8rAil (Interest) PAVAUYEN
«C1igiale®. ©AUE F «gh®h (Moratorium
period) C2EAiA® UACPJU AiiA2lzA zAq (Penal)
Ajvi ZP&r (Compound Interest) AIlEN « ¢, °®.

+ PEASIP gAdi _PABgz 8r _CMAilzE£
AEADEUEY¥qi® ¥j2u ehw / ¥j2p ¥AUq /

RESORT IN CHIKKAMAGALURU



SIZEWISE SANCTIONS DURING 2020-21

(Amount: " incrore)

% to the
Sl. . |
No Sanctions No. | Amount tota
No. |Amount
1 [Upto = 10.00 lakhs 5 0.42| 1.12| 0.10
2 |Above " 10.00 lakhs 86| 22.97| 19.33] 5.72
to ~ 45.00 lakhs
3 |Above " 45.00 lakhs | 256| 199.40| 57.53| 49.64
to ~ 150.00 lakhs
4 |Above " 150.00 lakhs | 68| 104.91| 15.28( 26.12
to ~ 300.00 lakhs
5 |Above " 300.00 lakhs | 26| 59.93| 5.84| 14.92
to ~ 500.00 lakhs
6 |Above ~ 500.00 lakhs 4| 14.03] 0.90] 3.49
Total 445| 401.66]100.00| 100.00
DISBURSEMENT :

During the FY 2020-21, the disbursement was
"~ 432.96 crore as against ~ 727.90 crore during FY
2019-20. The cumulative disbursement of the
Corporation reached ~14,389.83 crore as on
31.03.2021.

INVESTMENT, VALUE OF OUTPUT AND
EMPLOYMENT :

The investment catalyzed by the Corporation
during FY 2020-21 is expected to be = 2,574.60
crore resulting in value of output to = 1,616.80
crore and generating employment to 5169
persons.

RECOVERY :

During the FY 2020-21, the Corporation recovered
an amount of “638.68 crore as compared to
~720.85 crore recovered in the previous financial
year. The Corporation realized recovery of "44.53
crore in respect of Bad Debts [D-I1l (Pre MOU), D-III
(Prudential), D-1Il (MR)] during FY 2020-21.
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LOAN SIZE WISE SANCTION IN FY 2020-21

Above Rs.45.00 lakhs

to Rs.150.00 lakhs Above Rs.150.00

lakhs to
Rs.300.00 lakhs

Above Rs.300.00
lakhs to
Rs.500.00 lakhs

Above Rs10.00 lakhs
to Rs.45.00 lakhs

Upto Rs.10.00 lakhs Above

Rs.500.00 lakhs

Facilities extended by Corporation to the
borrowers during COVID-19 —Pandemic period :

In the wake of COVID-19 situation, based on the
relief measurers announced by RBI/SIDBI the
Corporation has extended following to the
borrowers.

> Monthly principal installments falling due
between 01-04-2020 and up to 31-08-2020
were postponed.

> Similarly, Interest installments falling due
between 01-04-2020 to 31-08-2020 is deferred
and the entire interest for this period is
demanded on 10-09-2020 along with the

interestand principal demand of 10-09-2020.
> No Principal and/or Interest installments are

demanded during the moratorium period
between 01-04-2020 to 31-08-2020. Further,
no penal and compound interest is charged

during thismoratorium period.
> In respect of units covered under Interest

Subsidy schemes of Government of Karnataka
for Scheduled Caste/Scheduled Tribe/Women
Entrepreneurs/First Generation/General
category, the borrowers have been allowed to
make payment of the demanded amount
excluding the interest subsidy component.



al»yh GeRiziggh / 2£z®@ YU [ ARiAE
AIEADEAIArAIRE  _ABU%U  2igh¥AawAil
PAVIUY%° 8r ChAilzEREN ©Agvi¥rl GYz
afpvagi ¥iaw e CEA 2iAg A—ivi,

+ C_®k PAVIUY: 2igi¥Aaw CACAILEN WIPRigh
¥JLwAilEAil UAoPg PEAJP  @iigu Jggh
apduagu «_jt (FUAUTA ohrgi® «ghai
Ca¢Ail 5 wAUYAUYA _AJ) 2igh gk}, Az
JEe el ¥aA_ EAz@) ©AUE o2ifdt @lvi

JAIRTT J_Ami @@AIUKU  Dziv @
ohq ™ A—AvA.

+ _PABgz 8r _©MilzE _E® i«®z WIPU%U
01.04.2020 jAz 31.08.2020g2gU

¥haw APAVzl TAQ 8r 2&vAEN  le
PAVAUY%° CEAAP 31.03.2021 g MYU ¥i2w_ @i

CaPA+ 2jArPEq A-ivi. F  _A®U®U
+A.10.00(p.a) 8r zgz°  JAIIA-AWAIAEN
ohq ™ A—AvA.

A, —lAZ 2020-21g DydP (A°£°  A®UAgjU PYiPAQ
VE®TIUEN @« j. AVzZ -

o _EP, .t @i 3iz@l ¥2iltz Ge¢RiUKU
A®UY 2IA°£ 8r zg2£N +A14 jAz +A11.50P
(0@Y, +A. 0.5 jAIA—AWAIA®) PrvUA%hLz.

o CaCY(2D AR 2igi¥iawl «¢_ & zAg2El
LWUEY%, ~AVz 2jvi " AAPT CAUE Evg ©tPA_A
JALUMU 2Ukd—A B2 AeUnU 2A°£ zAQREN
+A2 jAz +A1P PrvUEY%,  AVz.

OtPA_A ¥ VAAFUYL:

¥ _iv 2udz°e _A_AiM 484.09 PEAN g&.UY: MmAg

DzAAIRRER UkLzA, PYiz DydP 2ud F DzAAikR

35881 PEAN gAUYAVVA. “Aal 4290 PEAN

gE.UYpAvz.,

ThAAE

2020-21g ©tPAA  2udz°AIME 2AliAziagz

£u«ziZzjAz (carry forward losses) _A_Aik 2w—iAz
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AiiA2izA JAwAil ~A " AAEREN 2¥Ag A Rikrgialee.
ReAf Z1ianp:

¥ P 2udz° PEASIP gAdi PA&g3 g/£.100.00
PEAN FQn +Agh 8AQ2AY: oArgivz.  CEAAP
31.3.202lg CAvP g£.79539 PEAN FQn +Agi
8AQq2AYi«glvz CAUE PYiz 2udz CAVP gk .476.94
PEAN Egivz. ¥_iv 2udz° gE.318.45 PEAN #Agh
CTd 2£vaEl +igh SAqRAV2AV ¥j2ws,  Avz.
CEAAP 31.3.2021g CAVIP g£.100.00 PEAn  +Agh
CFd 2Ev«givz.

¥ P audz° _A_Aill g/£.217.00 PEAN ~"AAQAUVER
¥iawiz,  AQ Glhz TAAQAUYVA 850.00 PAAN
gE.UkU EYPAIIAVZA F 2Ev 31.03.2020g CAvP
1067.00 PEAN g/&.UYqIVA.

¥ dv 2udze _A_AiM AgwhAid _Ami "AAQuAZ
150.00 PAEAN gA.UY% CBC_AR2EM ¥gAik AV AUE
43.09 PEAN g&.UYA AU 100.10 PEAN gE.UY%: C2¢
i@z 2igi¥AawAilER “"AgwAAil _Ami TTAAPT CAUE
AIMEDAIAET “"AAPT C¥i EArAiiAU%U CEIPRiaAv
ajgi¥iawiz,

2019-20g°£ “"AAqQiUY% 2A°£ SrAill 110.43 PEAN
gEUkAZ ¥ kv 2020-21g @tPA_A 2udz° 85.80
PEAN gAEU%WU EWPAIiAVZ.  “AAQi ©AuUAjP
PrajAiilz  PAgt 8r 2&v  EYPAIiAvVz.
ajjpziajzi A Al 2062 PEAN gEUYA CAUE
2012 PEAn gEUY% C2¢_ARz 2M°£ 8rAil
ajghgiawAilel  “AgwAAiA  _Ami o TAAPT  CAUAE
AIMESAIAET “"AAPT C¥i EArAiiAU%U CElPaiaAv
ajgi¥iawiz, ¥ _kv 2udz° _A_Aill PEASIP
_PABQP  Shvj P«lpolf gE¥z© 1450 PEAN
gEUVEN (F.J,1.nAIk o2Y,z°) ¥Aawrzi, 2019-20

Ae£e  F agpval 1344 PEAn  gE.UYIVA
(F.J_i.nAik ody,z°),
CALAIL MBE cAwAdae  _A®3Al 31-03-2020g

apABAVIP 1561.52 PEAN gA.U%AZ 31.03.2021 CAVIP
1301.34 PEAN g&.U%U E%P PArz. 2020-21£A (A°E
MIA 8r 2ivi DydP 2ZU%h 143.03 PEAN g/&.U%U
KjP PArzi, 2019-20£AF 2udP 136.63 PAAN
g/ UYgIVA,



> Rescheduling of Principal installments by
extending repayment period up to 2 years
(including moratorium of 5 months already
given) has been considered to units in

Hospitality and CRE Sectors.
Funding of interest dues is considered on case

to case basis at concessional rate of interest at
10% p.a. and to be repaid before 31-03-2021.

The Corporation has also extended the following
facility to the borrowersduring FY 2020-21year:

= The Corporation has revised the interest rates
downwards for MSME loans from 14% p.a. to
12%p.a. witharebate 0f 0.5%p.a.

e Pre-payment penalty has been discontinued
and reduced the foreclosure premium to 1%
from 2% and made this applicable only in
respect of Standard accounts closed by way of
take over by Banks and Financial Institutions.

FINANCIALRESULTS:

During the financial year under review, the
Corporation earned a gross revenue of ~484.09
crore as against ~358.81 crore in FY 2019-20. The
profitforthe FY 2020-21is ~42.90crore.

DIVIDEND:

Because of carry forward looses, no dividend is
recommended for the financial year 2020-21.

TREASURY ACTIVITY :

During the year, the Government of Karnataka
provided an equity capital ~100.00 crore. As on
31-03-2021, the paid up equity capital of the
Corporation stood at ~795.39 crore, as compared
to previous year ~476.94 crores. During the year

21

~318.45 crore of share application money
converted into share capital. The share application
money ason 31.3.2021 stood at ~100.00 crore.

During the year the Corporation redeemed bonds
amounting to ~217.00 crores. The outstanding of
bonds decreased to "850.00 crore, which was
~1067.00croreason 31.3.2020.

During the year, the Corporation has availed Term
Loan of “150.00 crore from State Bank of India.
Further the Corporation has repaid ~43.09 crore to
State Bank of India and ~100.10 crore to Union
Bank of India towards Term loan repayment.

The interest cost on bonds decreased to ~85.80
crore from ~110.43 crore from the year 2019-20.
The decrease is on account of reduction of bond
liability. Further, the Corporation has paid ~20.62
crore to State Bank of India and ~20.12 crore to
Union Bank of India towards interest on term loan.
The Corporation paid, on cash basis, ~14.50 crore
(net off of GST) to the State Government as
guarantee commission during the year compared
to “13.44crore (netoff of GST) for the FY 2019-20.

The total long-term liability of the Corporation is
decreased to ~1301.34 crore by the year end from
~1561.52 crore ason 31-03-2020. The total interest
and financial expenses increased to ~143.03 crore
for the year 2020-21 from ~136.63 crore for the
year2019-20.

SOLAR PANEL MANUFACTURING UNIT IN BANGALORE RURAL



31-03-2021g CAViPl A, Aik plgh 8AQ2AY: PP «2g

. WAIAZ | o
P. i HAGAUY: | “gpcaly, | £APg@hgh
A «2gU%A nga (®§Fg(}EU1/:°) OF P
T [PEASTP _PAdg
_PEi 4(3)J ¥PAg 74547233 | 74547.23
«hu 8AQ2AY: @j2l 95.14%
_PEi 4 J ¥Pig 1127500| 1127.50
MIA | 75674733| 75674.73
2 | "AgwAAiA | & PIUAJPA
CO¢ ~"AAPIaAZ 3210385| 3210.39
_P£i 4(3)(©) ¥Pig 4.83%
«thu 8AQ2MY: 252l
LPEi 43 ¥Pig 627500|  627.50
MIA | 3837885| 3837.89
3 | «2ik PA¥OUYA
_PEi 4(3) (2) ¥Pig 16100 16.10 0.02%
4 | ,PAoj A2z ~"AAPAUYA
LPEI 4(3) (¥) ¥Pig 7900 7.90| 0.01%
5 |.©PAj _A_UYk 2ivi
*"RAPAUYA
_PEi 4(3) (r) ¥Pig 1530 153 --
6 [Evg 2QU»AZ
LPEi 4(3)(r) ¥PAg 935 093 --
MIA | 79539083 | 79539.08| 100%

CAVjP P¥j+AEAZE

TAUVEQh, 2l Egh, zAg2Ag @ivik P@SIgVUY:
DAVJP “P¥jxEAzEA | TIU%EAGU  ¥ZAE
PbAjAilcgia ¥Etd ¥2iltz CAvVjP
TP¥JHEAZEA «AUR PAAIEAGEAR2AVZ. DAVjP
TP¥jrEAZEA  _TiUWS JTA _AGUUEA
ajadEghwAil £Avg 2ivi 2£z® PAWE «vguU
ajAZ ¥j+EAC TAUlvz. CAWRL «vgul 2MiAZ
CAWaL “P¥jxEAZEAIMER 2iAq AUAvz.
TP¥j+EAZEAIL AIEADEAIMY PAEAEL, ©tPA_L
ajvi “P¥v, @ E Aw @ivi Dg¥v F J~A CAXUYEN
MYUEAQAV VilRIALP ~P¥j+EAZEAILEN £q_ iv2.

¥ZAE PbAjAiA°gia DAVJP ~P¥j+AAZEA « AUA
¥zAE  POAJAIR  E ASUY%  ~ P¥J+EAZEAIEN
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ajjgivz. Ez®z, CUVIRAZAU™ A «#Ap vaSUYELS
TP¥JHEAZEAIEL RiAr, Drmi _«iwAil @Az
JEP ozAdgPAV  RAr, T AUlwz. ¥_Av DydP
a5z “P¥j+ERZEA _«hw MAZA Aj T £V

UtQAPgt @ivi rfl°APgt :

JALAIML 2020-21£A ©€PA_A 2pdz° PEA«Qi-19
_AAPA«IP ¥JjTwAil £Avg “AgwhAik j 28 AAPI

OFgriz J® 2iAUd EaU%EM CEA jrz/
C%2riPEArz. CzgAv _A®z PAVAUY
ajgi¥i2wAilEl  CEAAP:  31-08-2020 g2gU

ajiAz/Eq®k CUVi P @» ~AVz. E-Dqlv PAAZZ
& COAC « AUz | CAMilzEACU CE, 277 imi

E3

ksfc.karnataka.gov.in CEA  «£AI, UE®KL
COAC¥r, Avz.
LEAED  AliR®AWUBAZ A AL 2d2iegiva

L2iAgA"z Az 8z° ©OF, «EATAPV 277 fmi
CEl CEARQEUEY:, A-lvA,

Ln2E® _E®IUY%: GEWAPgE AiZADEAIAEN
“ Algi ¥Agi _Amid UREBE _A_IU @»_~AVzA/ D
PAAINGR] ¥UwAilegidlzh ©E, CFd £2££ E-
ajiTiuy ¥J2AREUAV 2ivik UACPjU (L A®UAgjL)
JA® PAVAUY: TTAQ v Rigi¥iaw ¢EAAP 2hiAvAZ
Ajp»wAik J_TIAJ T PYh» ®F _Algi ¥Agi _Amid
UBEISET A, AiM COXE¥riz. PEASIPZ  PAdgz
Algi ¥Agi E-U2£idEi _A2AIRER E-244iUY
¥YOAiAUAY, ®F 8%, AUlwz. £AUjP  A2U%
J PhaPi g°2j ozAd+£A®AIA, _Algi ¥Agi E-
UBEISET PEASIP _PASg E2giU%d J_iJAJ . iUY%
¥J2AREA ¥QAilAIA® T"A8® Vi | ©OPig cAra,

AR JTA tASUY@E ARUAggh MzV_ k& “"zvA
ZARTAWUYER UTQAPGEUAY: i PAAIAD £qAiliwz.
EzjAz 2&iE® zAR AwUkBU ©af ““zv
MzV, ~AVgivz. PAEEEL ZAR AWUY%EACU _A_IAik
Dakv 2iAqv CAUE PAAIABPAj _<«dw _"Aik
£g2%UY%ER _© UtQAPgEUAY:, ~ AUlwz.



Shareholding Pattern of the Corporation as on 31-03-2021

Paid up
,\?L'. Particulars é\lhc;rgz (Rsé%ulig/(hs) Peggtle(?i%ge
1 |Government of Karnataka
Under Section 4(3)(a) 74547233 74547.23
Special Capital issued 95.14%
Under Section 4A 1127500| 1127.50
Total 75674733| 75674.73
2 |Small Industries
Development Bank of India
Under Section 4(3)(b) 3210385| 3210.39
Special Capital issued 4.83%
Under Section 4A 627500 627.50
Total 3837885| 3837.89

3 |Insurance Companies
Under Section 4(3) (c)
4 |Public Sector Banks

16100 16.10[ 0.02%

under Section 4(3) (c) 7900 7.90 0.01%
5 |Co-operative societies

and banks

Under Section 4(3)(d) 1530 1.53
6 |Other parties

Under Section 4(3)(d) 935 0.93

Total 79539083 79539.08(100.00%
INTERNAL AUDIT:

Internal Audit Department at Head Office and
Audit Cells at Bengaluru, Mysuru, Dharwad and
Kalburgi are functioning in the Corporation. The
Audit Cells are auditing all the sanctioned cases
after sanction and before first disbursement. The
final audit is conducted before last disbursement
of each case. The Audit Cells also conduct quarterly
routine audit of each branch offices as per the
audit schedule covering all the operational areas
such as sanctions, disbursements and recovery and
also legal, finance, accounts and administrative
matters.

The Internal Audit Department at Head Office is
conducting audit of the departments at Head

Office. Apart from this, the department is also
conducting special investigations / audit of cases
referred to it and submitting the reports before
Audit Committee / to the competent authority. The
Audit Committee met one time during the financial
year.

COMPUTERISATION &DIGITIZATION :

During the financial year 2020-21, the Corporation
followed the guidelines of Reserve Bank of India
issued for post Covid 19 pandemic situation.
Necessary action was taken to postpone the
demands upto to 31st August 2020 in the online
application.

Anew website ksfc.karnataka.gov.inwas designed
and developed with the support of Web
Development Division of Centre for e-Governance.
Newly designed website of the Corporation was
unveiled by the Hon’ble Chief Minister,
Government of Karnataka during the Diamond
Jubilee function.

The up-gradation project of I. T infrastructure was
assigned to Centre for Smart Governance and the
work is under progress. New application is
developed by the Centre for Smart Governance to
send emails and SMS to the customers [borrowers]

COLD STORAGE IN BIDAR



Ajh>»>w ©Pll PA-iz

2020-21£A _A°£° @ih»w ©PL PA-AzAIAr ««z
AA»WULEN ¥QAIM®L A AIM 148 CFOUYEN

1ipjrvh, 145 CFOULEN « A2AJ 2iAr 2udz
PEEAIA® 03 CFBUYA “"AQ Eglvz.

UA©oPg PiAZA PEQV « "AU :

¥ v 2udz°, «IAZAZ v ¥vUY, 24E®P UACPgh
AU _A8AC1z «TAUU%U  PYid»1z
ZEQIUYER  ¥JOJ.®L Cw 2AW  PRIULEN
PIUAY: AVz.

KKZ

18AC 2ivi DYV

ajjZid 2020g CAVP 751 Ez 18AC _ASHAill
ajjzig 2021y CAviz® 675 DVz. Ezg® 131
GzAIWVUYA ¥j2u eiwU (A 1941) 2jvi 34
GzAEAVUYA (A5) ¥J2u ¥AUQP _Ajz2gh 18AC
aydz « "AUzagh vg Aw D2+PvUY%ER Ulgiwt
ajvi oAiEAFLgia PAAIRGP CEAUME2AV GzEAVUY:
PEX®/ _ A2ixidU%U CEAUME2AV AP vg "AwAIAEN
ohq A-ivh. ¥ v 2020-21g 2udze 44
GzAAVU%U (30 J 2Udz GzAAVUYA 2jvi 14 ©
aydz  GzAAVUY) jAwAik  CAvjP
vy AWAIAEN A _ AR ¥ZAE PbAjAIA® ohq ™ A—ivi.

KKZ

24

VjV 3lvidv CZAIAE (Quick Mortality Study):

CEivizP D1 SAUE Gvai ¥2Ud¢Az Py2iIP
Pirtz ARz SAVUY%: EEEVULEN J¥r ia
zi—iAz  _A_AIM vjv 2ividv CZAIE  (Quick
Mortality Study) 2£8 2015-16g°  PAAIASGEXP
vy~ A—ivi,

ajadighz _A®z 2&vz PEEAIL PAVEL ©qgiUq
Ajirz £Avg 12 WAUYAUYEYUAV ARz SAvAill
CEAvAzP DLAIIAV 2iA¥dmAU 2ivi «ghaiiacAiie
C.®h 2Fvz PAVEN 2igi¥iaw 2iAq® «_ guAil
t®eEl  MzVizAUET vzE£Avgze 12
WAUVAUYEYUAY ARz SAVAIM CEAVAZP D2AIIAV
AjA¥omAU PAQEUZEL ¥vPa ARz SAVAILEN
ajieedU / Gvai ¥aUdP vgia zi-iAz zj
CzAIME2EN 2iAg AUlwz. C®z, F 2&gCAIkEl
JAAIR PAAIRG  o2ABOP  nzoktPgi-1  g2g
CzPVAik® gE¥IUEAq _ <«iwU 2Ar_ AUlvz.

vjv 2@lvidv CzAilEz (Quick Mortality Study)
¥AgA CAZ®E | «hwAill 11 ,U%ER £q1zA, 263
ShvU%  vjv  Rividv  CzAIE  2gCAIAEN
ajAr,AVz. F Shvw%e Gval ¥aysp 127
SAvUvEL 2ii@edUlj, Avz. 22 ShivAil _iez
Cac¢ «_guU, 49 SAvUnU _EP & £ hw PRAULEN
PIUEY: AAiAVA 2ivik 32 SAVUYEN @iz A=A,
ACAwe 19 SAVUY: TP ¥jrEAzZEA 2gCAILEN

= e

OXYGEN UNIT IN ASSAN




of the Corporation for intimating the demand
generated and repayment due dates etc. Center
for e-Governance, Govt. of Karnataka services was
availed for the process of emails. Directorate of
Electronic Delivery of Citizen services, Centre for e-
Governance, Govt. of Karnataka supported and co-
ordinated to design the SMS process.

The Digitization of Legal Documents is being
carried out in all Branch Offices of the Corporation.
As a process, Minutes of the Board and Executive
Committee Meetings were also digitized. The
digitization of legal documents ensures safety and
avoids frequent movement of legal files
containing original documents.

RTIACT :

The Corporation has received 148 applications
seeking information under RTI Act during the year
2020-21. Out of this 145 application were resolved
and 3 applications were pendingason 31.3.2021.

CUSTOMER GRIEVANCE::

Steps are being initiated to immediately address
the grievance of the customers.

PERSONNEL AND ADMINISTRATION :

The manpower strength of the Corporation stood
at 675 at the end of March 2021 as against 751 at
the end of March 2020. Out of this, 131(19.41%)
are Scheduled Caste employees and 34 (5%) are
Scheduled Tribe employees. Identifying the
training needs of employees and based on their
designated role and individual skill / capacities, the
Corporation provided suitable training to the
employees of the Corporation. During the year
2020-21, 44 employees (30 Class- ‘A’ employees &
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EXTRUSION UNIT IN MYSORE

14 Class - ‘B’ employees) were successfully
undergone in-house training programme on
various operational areas.

QUICK MORTALITY STUDY (QMS) COMMITTEE :

The Corporation implemented QMS concept in
2015-16 to study the reasons for accounts
becoming NPA within 12 months from the date last
release of loan and accounts becoming NPA within
12 months after restructuring where the
moratorium period is extended. A study conducted
by a team of officers is being placed before the QMS
Committee chaired by the Executive Director-I.

Since commencement of QMS concept 11
meetings of the committee were held. QMS report
in respect of 263 cases were placed before the
committee. Out of this 127 cases were upgraded,
22 cases were rescheduled, recovery action
initiated in 49 cases and 32 accounts are closed. In
respect of 19 cases detailed Audit Reports were
placed before MD/Audit Committee/QMS sub
committee. In all 249 cases are dropped from quick
mortality study after review. The committee also
resolved to follow up for recovery and upgradation
of accounts to Standard Category in remaining 14
cases. During the financial year 2020-21 one



aa \¥p ozAdrPgh/ P ¥jrEAZEA _<«dwivjv
alyidv CZAIE _«iw 2iiAz Ej_~A-kvi. MmAg
249 SAVUZEN vjv 2ividv CzihilEz £Avg
alipufts, A-kvh. EEN%Z 19 SAVULEN 2 & Aw
ajvi 2iieedUij ®F _«iwAill AP 2_F Aw
PRIUYER PIUEAQL ¥j 2] . ®f wiliAda1vi,

¥ _P 2020-21 Dy&P 2udz° , «iwAilh MAZA ~"Aj
L7 LA 19 ©F, SAVUYER viv @ividv CZAIAE
. <«hwAik 2iAz 2iAr A=V,

«¥vh A"2038°Uu;

C«<hWAIM T EQL «¥vh AR 239Ul «dw
Ahvh ¥ZzWUY% ¥AEQi«@itd £Vl «¥vh A&
o23°ul  «AUCAZ  2iE@RIA¥E  2iAg Az

¥ A¥UY W «APUAIER | «hwAil  2iA»wUAV
ajAr ~A-hvA 150 PEAN gEU%UE ©af _i®z
J A ¥ _A2EUVER ¥J2A° kvz 2hvh Prmi gAnAUi
ofgivz. 2020-21 _A°£° « AU 175.25 PAANn
gEUY _A® 2iE®PEN MYUEAQ 61 ¥RAREUVEN
¥j2i°1 ginAU oirz. 5.00 PEAN g£.U%VAV @af
M@z JTA ¥ _A2EUYEN Prmi § i 2iAEAei@iAmI
C«<hwAil 2jAz  2Ar T AUlvz. ¥ v 2pdze
L<hwAiM 2 Aj 7T £r1zil 1900 PEAN gE.UYER
MYUEAQ 2 ¥ A2EUYER Zadt CEIREAZE ohrvi.

ELECTRONIC TRANSFORMER UNIT IN BANGALORE
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¥ P 2020-21g DydP 2udz° , «kwAill MAZA “"Aj
L7 LA 19 ©F, SAVULEN viv ividv CZAIME
. «hwAik 2iiAz 2IAr |~ A-ivi,

a@ojg COAE ajvh ARUY: | A+EAZE :

AN 60 2paUy _ACAWS ©tPA_A _ARAIAEN
OtPA_A 2ud 2018-2019g° ¥Agvi. F 2ad
ajofivaz _2jigA"afll ©tPA_A 2ud 2019-20

g° DZj.®k ©nzdj, AW Dzg PEA«qi-19g

_APA«iP  TAPiqEEicrAz  ad aiefivaz
J2ilgA"2El DZj, AU°®. DzljAz ad
ajofivagii ©tPA_A 2ud 2020-21 g°
CZjb_A—IAVA.

aq ajogivaz _AjigA "z ¥AiMP, “IA¥AmMi 60”
JAS PAYA mA& T ¥A_P2EN A -lAz 2EgvAZi,
PEAGIP _PAdgz _£A£I 2lRAIAWU%AZ CEAAP
30-01-2021 gAzi &d ajefiva gt ,AaPAikEl
©qiug 2iAq A—kvA. “"Agv _PAdg 2ivi PEABIP
_PAdguy 15 _A2adoP Ge@iUy SAUE PIUAjPA
ajyvi aitdi E-ASU%U ABAZ¥ I eh»Agivi CAUE
DydP 2ivi _A2IAFP «pAilP  ASAZ¥ T ~AREUY,
JEAE 2RI 2jAwUY, ©AUE PIUAJPA 2iAwAilag
ajiffirU%uEACU  PAYA  mA8TT  ¥h_P2EN
Ofgvg A—ivi.

LEEQPA ©Zh ad 2ieEivaz gt _AaPAILEN
ghuzAziAv - PAAIKSZguUAilCgi®  ««z  gAdiUY
OtPA_A AUV, PAAZ 2@ivi ghdi _PABQUY: 2Atd:
ajvi PIUAJPA EASUYA, Evg AW _A_U%U
g2 e TA-kvA,

« AUz ¥2lR PAAiG2AZ A I «+Au DPUOP
AIEADEUYAZ 2i»Yh, ¥j2u edw / ¥J2u ¥AUQUY:
OAUE Evgh Gz2iU%U @ Ti«gh® «+hp AIEADEUY:
aji»w oigia PAAIRGREN CAUE 2iAghPm _ «iAP,
AjAgiPm «ApuA 2gCUVEL AR 2iAdEgAWUAV
1z¥¢r " AUkaIZA,



HEART HOSPITAL IN RAICHUR

meeting of the committee was held and 19 fresh
quick mortality cases were placed before the
committee.

RISKMANAGEMENT DEPARTMENT :

The Risk Management Committee reviews the Risk
Management Policy and practices. The Committee
also reviews summary status of the loan proposal
rated by the Risk Management Department. All
loan proposals exceeding =~ 1.50 crore are
scrutinized by the departmentand creditrated.

During the year 2020-21, the department rated 61
loan proposals involving a loan amount of ~ 175.25
crore.

All the loan proposal exceeding ~ 5.00 crore are
placed before the Credit Risk Management
Committee [CMRC] for clearance from the risk
angle. During the year, the Committee met twice,
wherein two proposals involving sanction
amounting to ~ 19.10 crore were deliberated and
clearance were given for further needful action.
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BUSINESS DEVELOPMENT & CREDIT RESEARCH :

The Corporation completed 60 years of financial
service in FY2018-19. It was proposed to celebrate
the Diamond jubilee in the last quarter of FY 2019-
20. Due to COVID -19 lockdown, Diamond Jubilee
function celebrated in FY 2020-21.

As a part of Diamond Jubilee celebration,
“Triumphant Sixty” - coffee table book was
brought out by the Dept., which was released by
the Hon’ble Chief Minister, Govt. of Karnataka
during Diamond Jubilee function held on
30.01.2021. Advertisements of more than 15
public sector enterprises and industry and
commerce related depts., of both Govt. of India
and Govt. of Karnataka were printed in the coffee
table book with good socio economic subjects
articles and forewords of the Hon’ble Chief
Minister, Industry Minister etc.

More than five hundred copies of coffee table book
of Diamond Jubilee celebration were effectively
delivered to all the sponsors, all SFCs of the
country, concerned industrial and commerce
departments of Govt. of India and Govt. of
Karnataka, national / state industrial bodies &
association and customers of the Corporation.

FOOD PROCESS UNIT IN DAVANAGERE



¥ kv 2udz°, A Aill CEM2EACLIZ £AVE _A®
ofw 2020£4 ¥A_ P gA¥z° 2i¢_ ~A-hvh. _A_Aik
«thp DPUSP  AIEADEUY:  2iA»wAiE%UEAQ
eA»AgAvEL DAU 2ivik PEiq ~ApAile  zEEACP
YWPUY° afie  ~A-AvA,

¥ _Av 2ud AUVEQh mPi HAU, T 2020, Kgi +/£A
OAUE PIUAJPA AW _A_UY%AZ KASSIA, FKCCI, AWAKE
DAIEAFLZz PIUAJPA ©AUE GzichUY% | 2iA2k+
CAAgATUYe AU T A-RVA A AR 2w—iAz
9104 @®PU%EN ««z _AW _A_U%U zAtU
ohg ™ A—hvA.

5

_A_Aill @Fgvgia zi@iATP, KSFC NEWS ¥wPAIAEH
¥Pn_“A-ivh. A -lAZ AR ¥qzh Ail+1AiiAz
WIPUY% eA»AgAvER KSFC NEWSE® ¥Pn1 Paop
g/£.8,000/-U% 2@Evagil ek»ighwoAz

L AU T AlvA,

OtPA_i _AaUY, Z 1ianPUYi ;

ARAEL «2iA GVEIUY  2iAgAIPAV - AMEImqi
EArAiiA EEEQET PA¥o ©AUE EX¥EA mEAQAIEA
dfg i EEEQEI PA¥aUVEQE A, Ailk MQASIKP
ajArPEArzA, PA¥AESdgAmi KeAmi DV
PAAIDE2E>» _wz.

¥_P 2020-21 DydP 2udz° _A_Aill 458.41 ®P
gEUY%IA  «2iA PAVAUY: 20£@P 22°jig oir,
MmAgAIiAV 58.56 ®P gA.UY% P«ApEi Uktz (Jggh
PA¥aUY%AZ).

+ASA PbAjUY: Emiapia :

_A_AilL gheliziav Cw_t, _t 2ivi &iz@al
¥aiitz Gz2IUY: ,A¥EU, Gz £«APgTLPAY,
al«CAPgEPAV  GziciUhU C2g ©€PA_A
CUVIVUVEN ¥Eg ia ®iaAv J A F UY®E v A
MAZgAv 32 PoAjU%EL ©EACZ.
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“PI¥j+EAZPg:

2020-21£A _A°U &k ¥mA i 2ERCET g2ik+i CAqi
PER, ZA1OQid CPEAMAMI C2gfll A £8z
" P¥j+EAZPgEAN £ARIP @iAgT AVzZ.

PA¥EA®gT 2ivh Drilgi dfg 1 D¥i EArAiiA
E2jAz ~P¥j+EAZE

PA¥AEA®GI @ivi Dr1gi dE£g | D¥i EArAiiA E2gi
di't 2020g° ©tPAA TP ¥JEAZEAIEN
£qg1givig.

agajofiva 2jigA” DZgu:

adajofgiva  ajjgA"a£l dE2j 30, 2021 gAzi
«zAE _Ezz “AAPmMi _""AAUTZ° CAIEAF_ —AVVA.

CEAED AliREIAWUYAZ  2A.0.J T AIArAIEgY,
PEABIP _PABg E2gh 2daiegiva gt _AaP
“Triumphant Sixty” AIlEA ©giUg 2iArzgh _£AE:

G¥aliRalAw  gA.Cxx£AgAAIMEL.IET  PAUE
JEAEL 2Pt _a2gh 2400 AgA+iPARiAgi
G¥1vjzgh

JEAED 2lR@MWUAZ A AL OF, «EALAPV
eARVAL (Website) 2£M CEARQTUEY,  A-ivi.

OF . «fhririv  el®vitze _A_Aik ©tPA_A

GVEIUYA, +ASA PhAjUY «2g 2vA «Vid_, _A_Ail
Al VAU, ¥J2u elw, ¥j2p ¥AUQ, C®_ASAv,




The major work of dept., isto create awareness
about special schemes meant for women,
scheduled caste and tribes and other
entrepreneurs, conduct market research, market
survey and market study to analyze scope and
demand, market viability of loan proposals and
products etc., based on requirement of the Branch
offices/loan proposal.

Modified Lending Policy 2020 was approved by the
Board. Approved modified lending policy 2020
booklet was brought out for official use of the
Corporation.

To promote business to the Corporation, several
promotional activities were taken up. Corporate
advertisements were printed in leading dailies and
released to popularize the special interest subsidy
schemes meant & available for women, scheduled
caste and tribes entrepreneurs and MSMEs
sector.

The Department participated in several industry
related programmes like Bengaluru Tech Summit
2020 [virtual], AERO Show 2020 of Gol. The
department represented the Corporation at
several events organized by state level industrial
bodies like KASSIA, FKCCI, AWAKE etc., apart from
industrial associations at districtlevel. An Amount
of ~1.04lakhswas contributed to industrial bodies
for the promotional activities.

A bi-monthly magazine “KSFC NEWS” is published
and circulated. An amount of ~8,000/- is collected
from advertisements released from assisted units
inthe KSFC NEWS Magazine.

FINANCIAL SERVICE ACTIVITIES :

KSFC is acting as a Corporate Agent for marketing
of general insurance products. In this connection,
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the Corporation has entered into Memorandum of
Understandings with M/s United India Insurance
Company Ltd., and M/s IFFCO Tokio General
Insurance Company Ltd. During the FY 2020-21,
the Corporation has earned a commission of
~58.56 lakhs [from both the insurance companies]
by giving a business of ~458.41 lakhs in the form
ofinsurance premium.

BRANCH OFFICESNETWORK::

The Corporation has 32 branch offices with one
branch office in each district headquarters to
meet the financial requirements of the
entrepreneurs for establishing / modernisation /
diversification of MSMES covering entire State.

AUDITORS:

M/s Patel Mohan Ramesh & Co., Chartered
Accountant was appointed as statutory auditors
for the financial year 2020-21.

CELEBRATION OF DIAMOND JUBILEE :

“Diamond Jubilee function was organized at

Banquet Hall of Vidhana Soudha, Bangalore on
30th January 2021.




»Azithz aUBUY%: GziclU%U @ icgh? «+iu _A®
AIEADEUY: «2gUY% CAUE A, PAAITASZgu chwAik
ajhs»wlvih zAgAilivz.

_PAdgz °ziaj ajiRi PAAIlGZz2d 2ivi CzPgh,
P.gAC. A, PAAIGZ28 (8emi 2hvi | A¥EERUYL)
ajvhi 2@ A¥P ozAdxPgh, P.gho. A_|
PAAIAd02A8°CP nzAd+PghU%A, ¥ zAE
aa AypgiUvh 2ivh A AL »JAIL CECPAjUYA,
GzEAUY:  AWUY: CzPgiUvh A adaiegiva
. 2ikgA " z° G¥1vjzgh

PA'A mA8 i ¥A_P-“Triumphant Sixty”
P.gAo. A —iAz ©€PA L £g3 ¥qgzh Ail+1AiiAz
W IPUY: «2gUYVER MYUEArZ.

PivdvUY :

PEASIP _PASgR A U FQn £g«£ ~AS®, 8r
_OMilzE£ AR ©CAUE .t ¥2iltz _®z
SAVUY%ER  2UPAAIAUEY: ®F  "A8® oArzPAV
_A_Ail azAd+Pg 2IAqUAIM VEL «+Ap PivdvUYEN
. Avz.

AR PAATIAGZQUAIA  ¥wAIEAZA  CAvzRE
_OAAiL 2ivi 2jAUSZ+OE chrzPAV “TAgwhAil |t
PIUAJPA CORi¢! ~AAPI, ““AgwhAiA J. 28 ~AAPI,
“"Agv _PAdg, PEABIP _PAdgz Dyd&P EAS, @itd
ajvi PIUAJP EAS, F-U2£8£i E AS, 2iAd
PAt ETAS, 2i»vA 2jvi 2ipy, Coai¢l EAS,
ajvAg 2kvi _A23doP _A¥PS EAS, ik»w
VAVeAE, ef«P VAveAf alvi «eAf 2ivi vAveAf
E AS, E2giU% ©gAvg ~A8® ©CAUE
ajlUdz+O£PAV nzAdtPg 2iAqUAIM PvdVAILEL
.°. vz,

“AgwhAih  FAa«@iA Uk, _APT ©FA°AUI
PA¥ARSQAUET D¥i EArAiiA ©«imqi, Aili£mqi
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EArAiiA EEEQEI PA¥o, ©Zir.J¥it ~AAPI,
J.ioL. Fiad«2ih PA°., AiMEmqgi EArAiiA
E£EQE PA.°., EXAA-mEMQAILA EEAQEI PA¥a,
ajvi PIUAJPA AW _A_IUVAz PEASIP _t PUUAJPUY:
AW, C2iPi, F-2ieid, "Agvz @i»Yh Gzi<hUY
MPEN, PAE¥QQAUEI D¥i EArAilfi  EAQY,
PEABIP 2itdi =ivh PIUAJPA  2ioA_A_|
aljpvizialUBUE azhd+P 2JAqRAIM PvdvUYEN
.. hvz. 2htdi “"AAPAUYA, C¥Pi AAPI, PEASIEP
ghdi .t PUAJP CO2i¢: aU2i, PEASIP PIUAJPA
aAil Co¢ aUal, 2jvi PEASIP «zhvi ¥_Agt
aUal oAil«ly, «itgAii 2Atdi COAi¢ aUaj,
gAfTAAIA | € PIUAJPUY: CORi¢! A, | (NSIC), MSME-DI
CoOai¢ _A_, PEAOIP GzEAU «iv C2g ©PAgPAV
ozAdxPg 24AqYAIM PvdVAIRER | ©  kvz.

ozAdxPgiUYAVZA vak AEU%AZ oUd«h iwgia
2} «.ZAz2if%, 2k P2io2i ighai  2jvi
2} e.dUCh+i, C2giUvh val A2Aac¢Aile °1z
_AaUAV azAd+Pg 2iAqUAIl PivdVAIREL _© ivz.

A HlAz £g3l ¥qegid JA Ge@lziggl,
CA_Ail phgizAggh oArz ogAvg _PAAil CAUE
JALAIL TAAQIUYe Ot vEQVLgi® CErPzAgjUE
azAd+Pg 2IAQRAIM  PivdVAIRER | °_kvz.
“"AgwAAiA _Ami “"AAPT CAUE AIMERAILET ~"AAPT D¥
EArAiiA E2giUvd _A_U _PARP C2¢_A®z £g2!
ohrgi@lzP ozAd+Pg 2AAqUAIM «+Ap PvdVUYER
.4

PEEAIAZAV, A Ak JA CEPAjUYA ©AUE 18AC
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Sri.B.S.Yediyurappa, Hon’ble Chief Minister, Govt.
of Karnataka released KSFC's Diamond Jubilee
Souvenir-Triumphant Sixty. Dr. C.N.Ashwathnarayan,
Hon’ble Deputy Chief Minister, Sri.S.Suresh Kumar,
Hon’ble Minister of Primary and Secondary

Educationwere also present to grace the function.
Hon’ble Chief Minister, also unveiled the Official

Website of KSFC containing the information of
KSFC, its Branch offices Network, Details of
products and services of KSFC — especially special
schemes meant for Women, Scheduled Caste &
Tribes, Minority, Backward classes and other
entrepreneurs. Newly designed website provides
full information about the Corporation and its
performance in the past 61 years.

The Additional Chief Secretary to Government and
also the Chairman of KSFC, Secretary (Budget &
Resources) and Managing Director of KSFC,
Executive Directors, General Managersand Senior
Officers of KSFC, presidents of various associations
of KSFC and others were present during the
occasion.

Coffee Table book -Triumphant Sixty contains the
glimpses of success stories of few assisted units by
KSFC.

AUDIT BY COMPTROLLER AND AUDITOR GENERAL
OFINDIA:

The financial audit was completed by the
Comptroller & Audit General of India during the
year.

ACKNOWLEDGEMENTS:

The Board of KSFC wishes to place on record its
special thanks and gratitude to the Government
of Karnataka for all the support extended for the
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settlement of small loans, interest subsidy and
equity support.

The Board places on record its thanks to SIDBI, RBI,
Governmentof India, i.e., Departmentof Finance,
Industries & Commerce, E-Governance, Social
Welfare, Horticulture, Information and Public
relations, Information Technology, Women and
Child Welfare for their continued support.

The Board also thanks LIC of India, HDFC, SBI Life
Insurance company Limited, SHCIL,UIIC, Iffco Tokio
and Industrial Bodies viz: KASSIA, FKCCI, AWAKE, e-
merg, COWE, Cll & other industrial associations.
The Board express its thanks to the Commercial
Banks, Apex Bank, KSSIDC, KIADB, KPTCL, VTPC,
NSIC, MSME-DI and Karnataka Udyoga Mitra for
their co-operation.

The Board places on record, the guidance, support
and contribution made by outgoing Directors Sri. V
Chandramouli, Sri. K Srinivas Rao and Sri. J Jagadish
during their tenure as directors.

The Board takes this opportunity to thank the
entrepreneurs for reposing faith in the
Corporation, profuse gratitude to the shareholders
for their unstinted support and the investors inthe
bond issues of the Corporation. The Board also
thanks State Bank of India & Union Bank of India
for their timely sanction of termloans.

Finally, the Board acknowledges the dedicated
service and efforts of the officers and officials of
the Corporation.

By order of the Board
Sd/-
MANAGING DIRECTOR



INDEPENDENT AUDITORS’ REPORT

To,

To the Members of Karnataka State Financial
Corporation, Bengaluru.

Reporton the Financial Statements
Opinion

We have audited the accompanying financial
statements of Karnataka State Financial
Corporation (“The Corporation”), which comprise
of the Balance Sheet as at March 31, 2021, Profit
and Loss Account and Cash Flow Statement for the
year ended, and notes to financial statement,
including a summary of the significant accounting
policiesand other explanatory information.

In our opinion and to the best of our information
and according to the explanations given to us, the
aforesaid financial statements give the information
required by and in accordance with the Schedule I,
[l of General Regulations and SIDBI directives and
give a true and fair view in conformity with the
accounting principles generally accepted in India,
of the state of affairs of the Corporation as at 31st
March 2021, and profit and its cash flows for the
year ended on that date. Basis for opinion

We conducted our audit in accordance with the
Standards on Auditing (‘SAs’). Our responsibilities
under those SAs are further described in our report
of the Auditor’s Responsibilities for the Audit of the
financial statements Section of our report. We are
independent of the Corporation in accordance
with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the
ethical requirements that are relevant to our audit
of the financial statements under the provisions of
the Act and the Rules there under, and we have
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fulfilled our other ethical responsibilities in
accordance with these requirements and the Code
of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to
provide a basis for our opinion.

Emphasis of matter

We draw the attention to notes of Schedule (O) as
under

1. a) Note No.6(b) regarding the contingent
liability on Bank Guarantee issued on behalf of
M/s B.L. Industries (India) Limited for ~550
lakhs to the Oriental Bank of Commerce (OBC),
the matter before the DRAT, Kolkata has been
disposed on 03-07-2017 in favor of the
Corporation. The OBC has filed an appeal
before High Court of Andhra Pradesh /
Telangana against the order of DRAT, Kolkata,
whichis pending.

b) Note No.6(c) - The total contingent liability
against the Corporation stood at ~2014.16
lakhs as on 31/03/2021, including amount
referred in Note.6(b) which is not
acknowledged as debt by the Corporation

excluding Letter of Credit of ~503.67 lakhs.

2. Note No 18 — A sum of ~709.86 lakhs (including
accrued Interest) which was received from sale
of secured asset in respect of an assisted unit
was contested and Hon’ble High court of
Karnataka has ordered restraining the
Corporation from taking the possession of the
property and directed to deposit the money in
fixed deposit.

Till date a sum of ~451.57 lakhs is deposited in
the bank in respect of various accounts



received under litigation. The total deposit
being ~1161.43 lakhs are disclosed as other
depositsunder currentasset [Schedule(l)]

Our observations above 1 and 2 on account of
issues set out in the notes concerned are either
subjective or depending on future developments /
resolutions and the financial impact in the current
year’s net profitand on the assets & liabilities of the
Corporation is not ascertainable. Subject to the
above as per Paraland 2, in our opinion and to the
best of our information and according to the
explanations given to us, the said financial
statements read together with significant
accounting policies and other explanatory
information give the information required by the
Corporation’s General Regulations in the manner
so required and give a true and fair view in
conformity with the accounting principles
generally acceptedin India:

a. In case of the Balance Sheet, of the state of
affairs of the corporation as at 31st March,
2021;

b. In case of the Profit and Loss Account, of the
profitfor the year ended on that date; and

c. In case of the Cash Flow Statement, of the cash
flows for the year ended on that date.

Key audit matters

Key audit matters are those matters that, in our
professional judgment, were of most significance
in our audit of the financial statements of the
current period. These matters were addressed in
the context of our audit of the financial statements
as awhole and in forming our opinion thereon. We
do not provide a separate opinion on these
matters.
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Key audit matter

Identification of Non-Performing Assets ('NPAS' )
and Provisions on Advances.

Charge | °5,571.06 Lacs for year ended 31st March 2021

Provision | ~6,516.17 Lacs as at 31st March 2021

Significant estimates and judgmentinvolved

Identification of NPAs and provisions in respect of
NPAs and restructured advances are made based
on management’s assessment of the degree of
impairment of the advances subject to and guided
by the minimum provisioning levels prescribed
under the RBI guidelines with regard to the
Prudential Norms on Income Recognition, Asset
Classification & Provisioning, prescribed from time
totime.

The provisions on NPA are also based on the
valuation of the security available. In case of
restructured accounts, provision is made for
erosion/diminution in fair value of restructured
loans, in accordance with the RBI guidelines. In
addition, the contingency provision that the
Corporation has established in the current year on
assets currently not classified as NPAs is based on
management’s judgment. We identified
identification of NPAs and provision on advances as
a key audit matter because of the level of
management judgment involved in determining
the provision (including the provisions on assets
which are not classified as NPAs) and the valuation
of the security of the NPA loans and on account of
the significance to these estimates to the financial
statements of the Corporation



Our key audit proceduresincluded:
Substantive tests

Test of details for a selection of exposures over
calculation of NPA provisions including valuation of
collaterals for NPAs as at 31stMarch 2021; the
borrower-wise NPA identification and provisioning
determined by the Corporation and also testing
related disclosures by assessing the completeness,
accuracy and relevance of data and to ensure that
the same is in compliance with the RBI guidelines
with regard to the Prudential Norms on Income
Recognition, Asset Classification & Provisioning.
We also selected a number of loans to test
potential cases of loans repaid by a customer
during the period by fresh disbursement(s) to
these higher risk loans. We selected a sample
(based on quantitative and qualitative thresholds)
of major clients where impairment indicators had
been identified by management. We obtained
management’s assessment of the recoverability of
these exposures (including individual provisions
calculations) and whether individual impairment
provisions, or lack of it were appropriate.

Reviewing the statement of accounts, approval
process, board minutes, credit review of customer,
review of Special Mention Accounts reports and
other related documents to assess recoverability
and the classification of the facility; and for a risk
based sample of loans not identified as displaying
indicators of impairment by management, by
reviewing the historical performance of the
customer and assessing whether any impairment
indicators were present.

INFORMATION OTHER THAN THE FINANCIAL
STATEMENTS AND AUDITOR’SREPORT THEREON

The Corporation’s Management and Board of
Directors are responsible for the other
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information. The other information comprises the
information included in the Corporation’s Annual
report, but does not include the financial
statements and our auditor’s report thereon. Our
opinion on the financial statements does not cover
the other information and we will not express any
form of assurance conclusion thereon.

In connection with our audit of the financial
statements, our responsibility is to read the other
information and in doing so to consider whether
the other information is materially inconsistent
with the standalone financial statements or our
knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the
work we have performed, we conclude that there
is a material misstatement of this other
information; we are required to report the fact and
we have nothing toreportinthisregard.

RESPONSIBILITIES OF MANAGEMENT AND THOSE
CHARGED WITH GOVERNANCE FOR THE
FINANCIAL STATEMENT

Corporation’s Management is responsible for the
preparation of the financial statements that give a
true and fair view of the financial position, financial
performance and cash flows of the Corporation in
accordance with the Schedule 1, Il of General
Regulations and SIDBI directives and give the
information as required to be given in terms of the
provisions of Corporation’s General Regulations.
This responsibility includes the design,
implementation and maintenance of internal
control relevant to the preparation and
presentation of the financial statements that give a
true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements,
management and the Board of Directors are



responsible for assessing the Corporation’s ability
to continue as a going concern, disclosing, as
applicable, matters related to going concern and
using the going concern basis of accounting unless
management either intends to liquidate the
Corporation or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are also responsible for
overseeing the Corporation’s financial reporting
process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THEFINANCIAL STATEMENTS

Our responsibility is to express an opinion on these
financial statements based on our audit. We
conducted our audit in accordance with the
Standards on Auditing as issued by the Institute of
Chartered Accountants of India. Those standards
require that we comply with ethical requirements
and plan and perform the audit to obtain
reasonable assurance about whether the financial
statements are free from material misstatements.
An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures
in the financial statements. The procedures
selected depend on the auditor’s judgment,
including the assessment of risk of material
misstatement of the financial statements, whether
due to fraud or error. In making those risk
assessments, the auditor considers internal
control relevant to the Corporation’s preparation
and fair presentation of the financial statementsin
order to design audit procedures that are
appropriate in the circumstances.

An audit also includes evaluating the
appropriateness of accounting policies used and
the reasonableness of the accounting estimates
made by the management, as well as evaluating
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the overall presentation of the financial
statements. We believe that the audit evidence we
have obtained is sufficient and appropriate to
provide a basis for our audit opinion. Our
objectives are to obtain reasonable assurance
about whether the financial statements as a whole
are free from material misstatement, whether due
to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee
thatan audit conducted in accordance with SAs will
always detect a material misstatement when it
exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the
aggregate, they could reasonably be expected to
influence the economic decisions of users taken on
the basis of these financial statements. As part of
an audit in accordance with SAs, we exercise
professional judgment and maintain professional
skepticism throughout the audit.

We also:

+ Identify and assess the risks of material
misstatement of the financial statements,
whether due to fraud or error, design and
perform audit procedures responsive to those
risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher
than for one resulting from error, as fraud may
involve collusion, forgery, intentional
omissions, misrepresentations, or the override
ofinternal control

+ Obtain an understanding of internal control
relevant to the audit in order to design audit
procedures that are appropriate in the
circumstances.



+ Evaluate the appropriateness of accounting
policies used and the reasonableness of
accounting estimates and related disclosures
made by management.

+ Conclude on the appropriateness of
management’s use of the going concern basis of
accounting and, based on the audit evidence
obtained, whether a material uncertainty exists
related to events or conditions that may cast
significant doubt on the Corporation’s ability to
continue asagoing concern. If we conclude that
amaterial uncertainty exists, we are required to
draw attention in our auditor’s report to the
related disclosures in the standalone financial
statements or if such disclosures are
inadequate, to modify our opinion. Our
conclusions are based on the audit evidence
obtained up to the date of our auditor’s report.
However, future events or conditions may
cause a Corporation to cease to continue as a
goingconcern.

+ Evaluate the overall presentation, structure
and content of the financial statements,
including the disclosures, and whether the
financial statements represent the underlying
transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with
governance regarding, among other matters, the
planned scope and timing of the audit and
significant audit findings, including any significant
deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance
with a statement that we have complied with

Place : Bangalore
Date :16-07-2021

relevant ethical requirements regarding
independence, and to communicate with them all
relationships and other matters that may
reasonably be thought to bear on our
independence, and where applicable, related
safeguards.

From the matters communicated with those
charged with governance, we determine those
matters that were of most significance in the audit
of the financial statements of the current period
and are therefore the key audit matters. We
describe these matters in our auditor’s report
unless law or regulation precludes public
disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter
should not be communicated in our report because
the adverse consequences of doing so would
reasonably be expected to outweigh the public
interest benefits of such communication.

Report of Other Legal and Regulatory
Requirements

In our opinion, the Balance Sheet, Profit and Loss
Account and Cash Flow Statement (as per SIDBI
directive) dealt with by this report are in
agreement with the books of account and comply
with the Accounting Standards issued by the
Institute of Chartered Accountants of India to the
extent applicable and conform to the statutory
requirements prescribed under the State Financial
Corporations Act, 1951, circulars and guidelines
issued from time to time by the Small Industries
Development Bank of India.

For Patel Mohan Ramesh & Co.,
Chartered Accountants
Firm's Reg. No: 0025975

sd/-
Harshad S Patel, Partner

Membership No: 226842 | UDIN 21226842AAAAFP1725
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KARNATAKA STATE FINANCIAL CORPORATION

BALANCE SHEET AS AT 31st MARCH 2021
(Amount : " in Lakh)

Particulars Schedule 31_'8;_612%21 31_92_?020
CAPITAL AND LIABILITIES:
Share Capital A 79539.08 47694.08
Share Application Money A 10000.00 31845.00
Reserve Fund and Other Reserves B 30999.87 31087.76
Term Borrowings C 107937.07 129486.59
Current Liabilities & Provisions D 44496.08 45965.50
Total: 272972.10 286078.93
PROPERTY AND ASSETS
Cash & Bank Balances E 9465.82 23006.77
Investments F 3208.93 2946.28
Loans & Advances G 216045.05 210598.96
Fixed Assets H 4274.36 4410.49
Current Assets I 8132.26 8981.86
Profit and Loss Account Balance 31845.68 36134.57
Total: 272972.10 286078.93
Notes & Significant Accounting Policies forming
part of Accounts 0
For Karnataka State Financial Corporation
\Y TSHd(/a;;de Sharasélj é Naik Dr. Ekro%og-Cau I, 1AS I.S.N. g?aléad IAS
Dy. Gen. Manager (C) Executive Director-II Managing Director Chairman.

As per our Report of even date
For Patel Mohan Ramesh & Co.,

Chartered Accountants
Firm Registration N0.002597S

Director
CAS. Ananthan

Sd/-
(CA Harshad. S Patel)
Partner
Membership N0.226842

Place : Bangalore
Date : 16-07-2021

Place : Bangalore
Date : 16-07-2021
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KARNATAKA STATE FINANCIAL CORPORATION

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2021
(Amount : " in Lakh)

Particul schedul Year Ended Year Ended
articutars chedute 31-03-2021 31-03-2020
INCOME
Interest Income J 32200.88 30355.82
Other Income K 3889.28 2762.74
Provision for NPAs withdrawn 12319.04 2762.86
Total: 48409.20 35881.42
EXPENDITURE
Interest and Other Financial Expenses L 14302.45 13662.95
Personnel Expenses M 7820.23 7912.14
Administrative Expenses N 1041.69 1167.81
Bad Debts Written Off 12319.04 2762.86
Provision for NPAs 5571.06 2010.48
Additional Provisional for Covid-19 Pandemic 2000.00 2000.00
Payment/Prov for Gratuity/Leave 915.32 1691.17
Depreciation/Amortization H 149.51 181.56
Total: 44119.30 31388.97
Profit Before Tax 4289.90 4492.45
Less: Transfer to Reserve u/s 36 (1)(viii) of IT Act 0.00 813.07
Less: Provision for Income Tax 0.00 542.06
Profit after Tax 4289.90 3137.32
Less: Reserve for Contingencies 1.01 655.20
Add/Less: Loss Brought forward -36134.57 -38616.69
Deficit carried to Balance Sheet -31845.68 -36134.57
Notes & Significant Accounting Policies forming 0
part of Accounts
For Karnataka State Financial Corporation
Sd/- Sd/- Sd/- Sd/-
V T Hegde Sharad G Naik Dr. Ekroop Caur, I1As I.S.N. Prasad. 1As
Dy. Gen. Manager (C) Executive Director- Managing Director Chairman.

As per our Report of even date
For Patel Mohan Ramesh & Co.,
Chartered Accountants
Firm Registration N0.002597S

Director
CAS. Ananthan

Sd/-
(CA Harshad. S Patel)
Partner
Membership N0.226842

Place : Bangalore Place : Bangalore
Date : 16-07-2021 Date : 16-07-2021
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KARNATAKA STATE FINANCIAL CORPORATION

(Amount : " in Lakh)

As at As at

Schedule to the Accounts 31-03-2021 31-03-2020
Schedule -A
SHARE CAPITAL
Authorised Share Capital
10,00,00,000 shares of Rs. 100 each 100000.00 100000.00

(P.Y.10,00,00,000 shares of Rs. 100 each)

Issued and Paid up Capital
77784083 shares of Rs.100 each fully paid up 77784.08 45939.08
(P.Y.45939083 shares of Rs.100 each fully paid up)

1755000 shares of Rs. 100 each, issued under
section 4 A of the SFCs Act 1951 1755.00 1755.00

Total: 79539.08 47694.08

SHARE APPLICATION MONEY

Amount Received towards Shares Pending Allotment 10000.00 31845.00
Total: 10000.00 31845.00
Schedule -B
RESERVE FUND AND OTHER RESERVES
a) Special Reserve Fund u/s.35A of SFCs Act,1951 250.00 250.00
b) Special Reserve for the purposes of 988.07 988.07
Sec.36(1)(vii) of the Income Tax Act 1961
c) Capital Reserve 24293.85 24293.85
d) Reserve for Contingencies 2014.16 2013.15
e) Revaluation/Amortisation Reserve on Fixed Assets
Opening Balance 3542.69 3631.59
Less: Transferred to P& L A/c 88.90 3453.79 88.90 3542.69
Total: 30999.87 31087.76
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KARNATAKA STATE FINANCIAL CORPORATION

(Amount : " in Lakh)

hedul h As at As at

Schedule-C
TERM BORROWINGS
1. Bonds Guaranteed by State Government 85000.00 106700.00

Less: Current Maturity of Long Term Debt 15000.00 70000.00 | 21700.00 85000.00
2.Term Loan from SBI Guaranteed by State 30147.24 24455.90

Government

Less: Current Maturity of Long Term Debt 6446.89 23700.35 4298.89 20157.01
3.Term Loan from Union Bank of India, Guaranteed | 14986.72 24996.25

by State Government

Less: Current Maturity of Long Term Debt 750.00 14236.72 666.67 24329.58

Total: 107937.07 129486.59
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KARNATAKA STATE FINANCIAL CORPORATION

(Amount : " in Lakh)

As at As at
Schedule to the Accounts 31-03-2021 31-03-2020

Schedule -D
CURRENT LIABILITIES & PROVISIONS
A) CURRENT LIABILITIES :

1. Sundry Deposits 4724.66 3797.20

2. Current Maturity of Long Term Debt

a) Bonds Guaranteed by State Government 15000.00 21700.00

b) Term Loan from SBI Guaranteed by State 6446.89 4298.89

Government
¢) Term Loan from Union Bank of India
Guaranteed by State Government

3. Fixed Deposits
4. Other Liabilities

5.a. Amount received pending adjustments

b. Amount received towards Subsidy

c. Loan Application Fee Deposit

d. Amount received from GOK towards SC
Equity scheme

e Amount received from GOK towards ST
Equity scheme

f Amount received from GOK towards Textile
Grant- General

6. Margin Money :

a. Towards Agencies — KSCSTDC/
KBCDC/KMDC/KWDC

b.Towards Seed Capital from SIDBI / IDBI

7.a) Interest Accrued & not due on loans
b) Int on SSC payable to SIDBI
c) Other Accrued expenses

B. OTHER LIABILITIES & PROVISIONS

1. Provision for Gratuity
2. Provision for Leave Salary
3. Others:
a) Contingent Provision against Standard Assets
b)Provision for Economic Loss on Restructuring
4. Provision for Income Tax
5. Additional Provision for COVID -19 Pandemic

750.00( 22196.89

331.68

211.30
546.88
270.12
59.45
416.25
444.28

39.78 1776.76

666.67 26665.56

405.46

227.67
368.18
188.16
58.05
566.78
492.82

0.00 1673.99

4.80 4.80
1211.71 1235.92
1746.18 1959.65

4.84 11.97

29.26 52.15

685.79 1380.20

3459.06 3179.85

3243.49 2674.14

327.60 154.88

542.06 542.06

4000.00 2000.00

Total:| 44496.08 45965.50
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KARNATAKA STATE FINANCIAL CORPORATION

(Amount : " in Lakh)

As at As at
Schedule to the Accounts 31-03-2021 31-03-2020
Schedule - E
CASH AND BANK BALANCES
a) Cash on hand incl. Stamps on hand 28.54 21.47
b) Balances with Banks
i) Reserve Bank of India = —
i) SBI & Other Scheduled Banks 7200.80 8069.22
Less: Canara Bank Drawal facility balance (Net) 18.74 7182.06 0.00 8069.22
c) Fixed Deposits with Banks 2255.22 14916.08
Total: 9465.82 23006.77
Schedule - F
INVESTMENTS
1. Investments in Shares
i) Shares acquired pursuant to underwriting
agreements
Irredeemable Preference Shares fully paid 14.15 14.15
less: Provisions 14.15 0.00 14.15 0.00
ii) Investment in Equity Shares 198.05 198.05
less: Provisions 146.06 51.99 161.08 36.97
2. A. Investment in KITVEN FUND 412.65 314.91
Less : provisions 26.20 386.45 21.29 293.62
B. Investment in KAMCO & KATCO
i) 16500 Shares of Rs.100 each in KAMCO
i()500 Shares of Rs.100 each in KATCO 17.00 17.00
C. Investment in KESOL EQUITY FUND 5.00 5.00
less: Provisions 5.00 0.00 5.00 0.00
D. Investment in Insurance Cos for leave 2753.49 2598.69
encashment
Total: 3208.93 2946.28
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KARNATAKA STATE FINANCIAL CORPORATION

(Amount : " in Lakh)

As at As at
Schedule to the Accounts 31-03-2021 31-03-2020
Schedule - G
LOANS AND ADVANCES
TERM LOANS AND ADVANCES (Net) 218791.32 220825.16
Less: NPA Provisions 2746.27 | 216045.05 10226.20 210598.96
Total: 216045.05 210598.96
Schedule — |
CURRENT ASSETS
Other Deposits 1161.43 1024.23
Advances to Staff 1286.51 1736.72
Less: Provisions 6.16 1280.35 6.16 1730.56
Deposits and Other Advances. 171.79 148.90
Less: Provisions 1.25 170.54 1.25 147.65
Other Assets 63.54 62.43
Margin Money towards Agencies
receivable from Parties 4.80 4.80
Seed Capital receivable from Parties 1202.67 1225.52
Assets acquired in satisfaction of loans 9.06 9.06
Less: Provision for loss on acquired assets 9.06 0.00 9.06 0.00
Advance Tax incl. TDS 729.23 786.73
Service Tax Fee Deposit 64.09 793.32 64.09 850.82
Prepaid Expenses 291 21.67
Accrued Interest on Loans & Advances 3452.70 3914.18
Total: 8132.26 8981.86
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KARNATAKA STATE FINANCIAL CORPORATION

(Amount : " in Lakh)

Schedule to the Accounts Year ended Year ended
31-03-2021 31-03-2020
Schedule -1
INTEREST INCOME
Interest on Loans & Advances (Net) 30090.06 28322.03
Interest - Prudential written off accounts 2110.82 2033.79
Total: 32200.88 30355.82
Schedule - K
OTHER INCOME
One Time Disbursement Fee 233.53 406.25
Sale of Application Forms 0.50 0.81
Interest on Bank Deposits & Other investments 432.91 307.43
Interest on staff advances 173.81 218.86
Premium on pre-mature closure of Accounts 34.04 110.75
Other income from Leasing & Merchant Banking 6.51 6.24
Dividend on Investments 4.49 6.44
Income from Financial Services 58.56 57.35
Income from E-Stamping Activity 0.00 0.68
Rent received 79.92 86.63
Profit from Sale of Fixed Assets 3.71 451
Bad Debts recovered 2321.95 931.06
Loan Processing Fee 200.28 352.21
Interest Income from Inv in Insurance Cos (E Leave) 192.57 129.39
Miscellaneous Income 57.60 55.23
Revaluation/Amortization Reserve withdrawn 88.90 88.90
Total: 3889.28 2762.74
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KARNATAKA STATE FINANCIAL CORPORATION

(Amount : " in Lakh)

Year Ended Year Ended
Schedule to the Accounts 31-03-2021 31-03-2020
Schedule - L
INTEREST AND OTHER FINANCIAL EXPENSES
Interest on Bonds 8579.71 11042.83
Interest on borrowings from Banks 4074.05 979.44
Interest on Fixed Deposits 35.62 125.32
Guarantee Commission to State Government 1581.00 1464.49
Stamp Duty to GOK /Others 2.64 21.20
Arrangers' Fee,Rating & Surveillance Fee on Bonds 29.43 29.67
Total: 14302.45 13662.95
Schedule - M
PERSONNEL EXPENSES
Salaries and Allowances
(a) Managing Director 4.31 2.05
(b) Staff & Officers 6951.23 7024.00
(c) VRS Compensation 58.76 7014.30 0.00 7026.05
Medical Expenses
(@) Managing Director 0.00 0.00
(b) Staff & Officers 85.50 85.50 119.83 119.83
Contribution to Provident Fund 623.21 650.43
Staff Welfare Expenses 97.22 115.83
Total: 7820.23 7912.14
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KARNATAKA STATE FINANCIAL CORPORATION

(Amount : " in Lakh)

Schedule to the Accounts giagcf ggg? ;{ia(;g gggg

Schedule - N

ADMINISTRATIVE EXPENSES

Traveling Expenses:

i) Managing Director 0.00 0.12

i) Staff & Officers 227.33 227.33 245.32 245.44
Sitting Fees to Directors 1.03 0.51
Rent, Taxes & Insurance 182.38 208.72
Postage, Telegrams & Telephones 28.84 35.75
Motor Car Expenses 67.26 72.05
Printing & Stationery 23.56 24.23
Publicity and Advertisement 7.67 5.81
Books, Periodicals & Newspapers 2.47 3.06
Repairs, Renewals and Maintenance 291.40 235.26
Bank charges & Commission 3.83 4.52
Audit fees 3.08 3.08
Legal charges 11.68 9.71
Professional and Consultancy charges 21.77 29.56
Board Meetings / Other Meeting/AGM expenses 5.76 6.10
Membership fees / Subscriptions for Institutions 0.87 0.60
Sponsorship Fees 1.14 1.74
Other Expenses 161.62 281.67

Total: 1041.69 1167.81
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KARNATAKA STATE FINANCIAL CORPORATION

SCHEDULE-O

I NOTES & SIGNIFICANT ACCOUNTING POLICIES FORMING PART OF THE
ACCOUNTS FOR THE FINANCIAL YEAR 2020-21 :

1 a)

Based on SIDBI's Master Circular No14/2011-2012 dated 02.09.2011, Circular No.05/2012-13 dated
16.01.2013, No. FI.04/2014-2015 dated 13.02.2015, No. FI.06/2015-16 dated 04-09-2015, Circular NO.
FI.02/2016-17 dated 23.02.2017, Circular No FI 01/2019-20 dated 24-04-2019 and No 03/2020-21 dated 24-
04-2020 regarding Prudential Norms on Income Recognition, Asset Classification and Provisioning, Loans and
Advances have been classified as Performing and Non-performing assets and provisioning has been made as

under: (Amount : ~ in Lakh)
sl. 31-03-2021 31-03-2020
No. Particulars Loan O/s Provision Loan O/s Provision
1 Standard 204739.80 3243.49 199676.80 2674.14
2 Sub Standard 7666.12 1149.91 6508.76 976.31
3 Doubtful | 6385.39 1596.35 7186.28 1796.57
4 Doubtful Il - - 7453.32 7453.32
5 Doubtful Il - - -- --
Sub Total 218791.31 5989.75 220825.16 12900.34
6 Provision for investments 191.41 201.52
7 Provision for others 335.01 162.29
Total 6516.17 13264.15

Loans and advances classified as Doubtful-1l and Doubtful-IIl have been Prudentially written off during the
currentyear. In view of the foregoing no provision is made for Doubtful-1l and Doubtful-ll for the year ended
31st March 2021 (PY ~7453.32 lakh, being 100% provision as against stipulated norms of 40% resulting in an
additional provision of ~4471.99 lakh).The overall provision coverage ratio works out to 50.34% (PY 58.54%)
of NPA for the year ended 31st March 2021.

b) As per RBI notification No DOR. No BP.BC.63/21-04-048/2019-20 dated 17-04-2020 and further notification

dated 23rd May 2020 regarding COVID 19 regulatory package-Asset classification and provisioning, the
Corporation has extended moratorium of five months on payment of all term loan installments and details
areasunder:

Respective amount in SMA/Overdue categories, where the moratorium/ deferment was extended for loan
amountof ~220825.16 lakh

Respective amount where asset classification benefits was extended- ~27918.37 lakh (PY ~2932.42 lakh)

iii. Provisionmade during the year for the restructured loans of ~1395.92 lakh (PY ~146.62lakh)
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2)

3)

4)

5)
6)

No penal and compound interest has been charged during moratorium period.

Prudential Write off of ~12319.04 lakhs (PY ~2762.86 lakh)representing loss assets has been effected in the
books of accounts. Corresponding provision existing in the books in respect of these accounts of ~ 12319.04
lakh (PY ~2762.86 lakhs) made in the previous years has been written back and taken as income during the
current year. The waiver of interest not realized in respect of Prudential write off is ~6174.52 lakh
(PY ~2254.15lakh).

Classification of investments and provision is made thereof for diminution in the value have been made
based on RBI/SIDBI guidelines as detailed below. The provision in respect of KITVIN Fund is made based on
the valuation as on 31st March 2020, as latest valuations have not been received from the particular Funds.

(Amount : " in Lakh)

Provision for
,\SI(I)'- Particulars Classification Currg:\TmUt;}rZVious
Year Year
01 KITVEN Fund -2 Held for maturity Nil Nil
02. | KITVEN Fund -3 (Bio-tech) Held for maturity 26.20 21.29
03. | Preference Shares Held for maturity 14.15 14.15
04 Equity Shares Available for sale 146.06 161.08

KITVEN Fund 2 outstanding of ~121.43 lakh as on 31.03.2021, comprising of 4 units of ~25.00 lakh each and
fraction of ~21.43 lakh. KITVEN Fund-3 (Bio-tech) outstanding of ~291.22 lakh comprising of 58 units of ~5.00 lakh
each andfraction of ~1.22 lakh.

Additional provision of ~2000.00 lakh was made during FY 2019-20 to cover risks due to COVID-19 Pandemic
besides provisions as indicated in note 1(b) above. Further additional provision of 2000 lakh is made during the
currentyear.

The outstanding loans and advances are shown net of provision for NPAs and at gross for standard assets as per
schedule G. However, provision made towards Standard Assets is shown under the head ‘Current Liabilities &
Provisions’.

The Corporation has a system of calling for periodic confirmation from its borrowers in respect of loans and
advances which have not been disputed by the borrowers.

Bank balancesinclude cheques on hand of ~579.24 lakh (net) (PY ~98.85 lakh).

Contingent liabilities:

a) Lettersofcreditissued “503.67 lakh (PY ~182.28 lakh)

b) Claims by the customersand others not acknowledged by the Corporation—
There is a claim by M/s Oriental Bank Of Commerce (OBC) to the tune of ~1558.92 lakh for the financial
guarantee issued by the Corporation on behalf of M/s B L Industries Limited for ~550.00 lakh. The
Corporation paid the amount on behalf of the client after the bank guarantee was invoked by the OBC. Not
satisfied with the payment, OBC made a further claim of ~1558.92 lakh including interest up to 05-05-2016
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7)

8)
9

and the Corporation filed an appeal in DRAT, Kolkatta. On 03-07-2017 DRAT Kolkatta disposed off the case
upholding the appeal of the Corporation and held that no interest is payable by the Corporation. The OBC
has filed an appeal before High Court of Andhra Pradesh/Telangana against the Order of DRAT, Kolkatta,
whichispending.

c) Thetotal contingent liability against the Corporation including 6(b) above is ~2014.16 lakh as on 31.03.2021
(PY ~2013.15lakh) whichis not acknowledged as debt by the Corporation.
As a matter of prudence the Corporation has created 100% reserve on claims by the customers and others
notacknowledged by the Corporation totalingto ~2014.16 lakh (PY ~2013.15 lakh)

d) The interest amount payable on matured fixed deposits is subject to renewal by the depositors and the
amountis not quantifiable.

e) Claimsofdismissed employees/VRS employees pending before Courts—Amount not quantifiable.

f) Disputedservice taxliabilities ~1622.22 lakh (PY ~1622.22 lakh).

Share Capital and Share Application Money :

The opening balance of share application money for the year 2020-21 was ~31845.00 lakh. Further, a sum of
~10000.00 lakh was given by the State Government towards equity during the year, which is added to share
application money. With that total share application money was ~41845.00 lakh. Out of this, a sum of ~31845.00
lakh was converted into paid up capital during the year, leaving a share application money balance of ~10000.00
lakh by the year end, the breakup of which is as below:

(Amount : " in Lakh)

Amount received vide GO no FD 02 BFC 2020 dated 20.07.2020 5000.00
Amount received vide GO no FD 02 BFC 2020 dated 26.11.2020 5000.00
Total | 10000.00

The Fixed Deposits include matured deposits pending renewal/repayment.

The deferred tax calculation results in a deferred tax asset, as a matter of prudence the corporation has decided
not to recognize the same in the books as per Accounting Standard 22 issued by Institute of Chartered
Accountants of India (ICAl).

10) The total gross investment in hire purchase and lease and the present value of minimum payments receivable at

the balance sheet date is nil. Therefore, no disclosure is made as required under Accounting Standard 19 issued
by Institute of Chartered Accountants of India (ICAI).

11) Contingency deposit of ~126.16 lakh representing amount collected from lessees towards anticipated claims

from Commercial Tax Department towards sales tax on lease rentals is carried as liability. Appeals were made by
the corporation against the order of Commercial Tax Department for AY 1995-96,1996-97,2005-06 and 2006-07
which were decided in the favour of Corporation after adjusting arrears of ~ 1.46 lakh and the refunds of ~ 11.58
lakhand ~ 37.80lakhis due out of the ad-hoc payments of ~ 84.45 lakh made by the Corporation.

12) The assessment for the financial year 2017-18 have been completed with the addition of “2311.38 lakh. The

Corporation filed an appeal before the first appellate authorities and appeal is pending for disposal and Income
Tax liability is NIL. The Corporation has paid advance Income Tax of ~54.37 lakh and refund is due from Income
Taxdepartment.
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Further Income Tax Return was filed disclosing business income of ~1539.15 lakh and claimed refund of ~217.19
lakh for the assessmentyear 2020-21.

13) Impairment of assets:
During the year there is no impairment of assets presently used by the corporation having any impact on the net
profit of the Corporation for the year as contemplated by the Accounting Standard 28 (AS - 28)

14) Sundry Deposit of ~4724.66 lakh (PY ~3797.20 lakh) shown under current liabilities includes an amount of ~75.32
lakh (PY ~75.32lakh) of State Subsidy carried forward.

15) Gratuity and Leave encashment liability :

a) The gratuity liability as at the end of the year, as per actuarial valuation, is determined based on the maximum
limit of ~20.00 lakh per employee in accordance with the Government letter FD 40 BFC 2018 dated 23.04.20109.
The total liability is -~ 7847.29 lakh and the Corporation invested in funds a sum of ~7161.50 lakh as given below:
Theincremental liability of ~685.79 lakh for FY 2020-21 as per actuarial valuation has been fully provided for.

Disclosure as per AS 15 — Revised- Defined Benefit Plans-Gratuity
(Amount : "~ in Lakh)

Change in benefit obligations

Obligations at period beginning 7826.16
Service Cost 242.95
Interest on Defined benefit obligation 437.97
Benefits settled -1149.95
Actuarial (gain)/loss 490.16
Obligations at period end 7847.29
Change in plan assets

Plans assets at period beginning, at fair value 6445.95
Expected return on plan assets 396.29
Actuarial gain/(loss) 89.01
Contributions 1380.20
Benefits settled -1149.95
Plans assets at period end, at fair value 7161.50
Funded Status

Closing PBO 7847.29
Closing Fair value of plan assets 7161.50
Closing Funded status 685.79
Net asset/(Liability) recognized in balance sheet (685.79)

Recognized in Profitand Loss Account for FY 2020-21 amounting to ~ 685.79 lakh
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b) Disclosure as per AS 15 -R - Defined Benefit Plans- Employees Leave Salary
(Amount : " in Lakh)

Change in benefit obligations

Obligations at period beginning 3179.85
Service Cost 145.78
Interest on Defined benefit obligation 167.41
Benefits settled -816.21
Actuarial (gain)/loss 782.23
Obligations at period end 3459.06
Change in plan assets

Plans assets at period beginning, at fair value 2598.69
Expected return on plan assets 155.82
Actuarial gain/(loss) 36.76
Contributions 351.74
Benefits settled -389.52
Plans assets at period end, at fair value 2753.49
Funded Status

Closing PBO 3459.06
Closing Fair value of plan assets 2753.49
Closing Funded status 705.57
Net asset/(Liability) recognized in balance sheet (705.57)

Recognized in Profit & Loss Account for FY 2020-2021 amounting to ~279.21 lakh.
16) SegmentReporting:
The Corporation’s predominant risks and returns are from the segment of finance and finance related activities,

which constitute the major revenue of the Corporation for reporting period. Since this being a single business
segment, the segment information as per Accounting Standard 17 “Segment Reporting” is not disclosed.

17) Reportingunder AS29
(Amount : " in Lakh)

Provision Provision
NSL'_ Nature of the provision %ggﬂ?g (;TL]J?ICII’]Z agfjur?;(;d p%?,si;?gn
2020-21 the year
1 Provision for gratuity 1380.20 685.79 1380.20 685.79
2 Provision for leave salary 3179.85 279.21 3459.06
3 Provision for NPA 13264.15 5571.06 12319.04 6516.17
Total 17824.20 6536.06 | 13699.24 | 10661.02
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18) An amount of ~709.86 lakh (including accrued interest) which was received from sale of secured assets in
respect of assisted units was contested and Hon’ble High Court of Karnataka has ordered restraining the
Corporation from taking the possession of the property and directed to deposit the money in Fixed Deposit.

Further the Corporation has taken a policy decision to keep the amount in Fixed Deposit wherever such
amounts received are under litigation. Accordingly, an amount of ~451.57 lakh is deposited in the Bank. The
above depositsaggregating to ~1161.43 lakh are disclosed as other deposits under Current Assets [Schedule -1].

19) Previous year’s figures are regrouped and rearranged wherever necessary to conform to current year’s
requirements.

SCHEDULE-O

11 SIGNIFICANT ACCOUNTING POLICIES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE FINANCIAL
YEAR 2020-21

1. Basisof Preparation of Financial Statements:

These financial statements have been prepared and presented under the historical cost convention and accrual
basis of accounting, unless otherwise stated, and in accordance with the generally accepted accounting principles
(“GAAP™) in India and Accounting Standards issued by the Institute of Chartered Accountants of India (ICAI) and
conform to the statutory requirements prescribed under the State Financial Corporations’ (SFCs) Act, 1951
circularsand guidelinesissued by the Small Industries Development Bank of India (SIDBI).

2. Useof Estimates:

The preparation of financial statements requires estimates and assumptions to be made that affect the reported
amount of assets and liabilities on the date of the financial statements and the reported amount of revenues and
expenses during the reporting period. Difference between the actual results and estimates are recognised in the
period inwhich the results are known/materialised.

3. Revenue Recognition:

i) Interest on Loans and Advances is accounted on accrual basis except interest on advances identified as Non
Performing Assets (NPAs) as per the guidelines of SIDBI which is accounted on the basis of receipt of cash/
cheques and realization thereof.

i) Investigation fees, up-frontfees, etc are accounted on the basis of receipt.

iii) Dividendincome isaccounted on declaration of dividend for the relevant year.

iv) Interestoninvestmentsisaccounted onaccrual basis.

V) Residualincome isaccounted on accrual basis.

vi) GST collections are treated as liabilities and input credits and payments are adjusted against the liability.
4. Fixed Assets and Depreciation:

i) Fixed Assets, including leased assets but excluding free and leasehold lands, buildings are accounted for on
historical cost basis. However, the Corporation accounted free and leasehold lands and buildings acquired after
the financial year 2007-08 at historic cost.

ii) Freeandleaseholdland and buildings are stated at revalued amounts based on market value as on 31st March
2008 on the basis of technical evaluation and reduced by the amounts transferred to profit and loss account,
eachyear.
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iii) Costsdirectlyincurred onacquisition /taken over assets are capitalized.
iv) Depreciationisprovided onstraight line method at the following rates:

1. [ Building - 4%
2. | Furniture & Fixtures - 10%
3. | Fans & Electrical fittings, Internal Telephones and Equipments - 15%
4. | Motor car, Bicycles, Computer and Motor Cycles - 20 %

v) Depreciation on additions made during the year is provided for the full year and in respect of sale / disposal no
depreciationis provided in the year of sale / disposal.

vi) Revalued amounts in respect of buildings, including building on lease-hold land, are depreciated over the
remaining useful life of the asset. Revalued amount in respect of land at No 1/1, Thimmaiah Road, Bangalore —
52 isamortised over the balance lease period, commencing from 2008-09.

vii) Depreciation on account of revaluation of assets is debited to profit and loss account with a corresponding
withdrawal of amount from the Revaluation Reserve account from the year following the year of revaluation.

viii) Depreciationonall the leased assetsis provided on straight—line method over the primary period of lease.
ixX) Assetswhose actual costdoes notexceed ~5,000 are fully depreciated in the year of purchase.

X)  Depreciation on additions or extensions that become an integral part of the existing assets is provided over
the remaining useful life of the asset.

5. Lease Accounting:

The guidance note on “Accounting for lease” issued by the Institute of Chartered Accountants of India (ICAl) has
been adopted in respect of assets given on lease and the lease equalisation / terminal adjustment is provided on
the basis of schedule of lease rentals due over the period of lease for lease transactions. Accounting Standard 19
issued by ICAl has been adopted in respect of assets given on lease and Hire Purchase.

6. Investments

Investments are classified as “Held for Maturity” and “Available for sale” category and provision for net diminution
inthe value of investmentis made as per the guidelinesissued by RBI/SIDBI.

7. Advances

Loans and Advances, including Hire Purchase Advances are classified as Standard, Sub-standard, Doubtful and
Loss assets based on the prudential norms prescribed by SIDBI. Necessary provisioning required thereon has also
been arrived at as per the SIDBI guidelines. Provisions have been netted off against loans and advances / other
dues.

55



8. Appropriation of Repayments
i. Loanreceiptsare appropriated as follows
a. Otherdebits/dues
b. Interest
c. Principal.

ii. (A) Receipts in cases of appropriation of sale proceeds of financed assets taken over under Section 29 of the
SFCSACT 1951, are appropriated as follows:

a. Principal
b. Otherdebits/dues
c. Interest
(B) inrespectofsale proceeds of other secured assets appropriation is done as per clause (i) above.
iii. Appropriationincase of One time settlements (OTS) is based on the specific approvals.
9. Employee Benefits (AS15)

() Contributions to the employees’ provident fund are recognized as an expense at the un-discounted amountin
the profitand loss account of the year in which the related service is rendered.

(i) Post employment and other long term employee benefits viz., Contribution to Gratuity, Leave encashment
etc, are recognized as an expense in the profit and loss account for the year in which the employee has
rendered services. The expense is recognized at the present value of the amount payable determined using
actuarial valuation techniques. Actuarial gains and losses in respect of post employment and other long-term
benefits are charged to the profit and loss account.

(iif) The compensation paid towards VRS expensed inthe year of incidence.
10. Impairment of Assets (AS 28)

An asset is treated as impaired when the carrying cost of assets exceeds its recoverable value. Animpairment loss
is charged to the profitand loss accountin the year in which an asset is identified as impaired. The impairmentloss
recognized in prior accounting period is reversed if there has been a change in the estimate of recoverable
amount.

11. Borrowing costs (AS 16)

Borrowing costs that are attributable to the acquisition or construction of qualifying asset are capitalized as part of
the cost of such assets. A qualifying asset is one that takes necessarily substantial period of time to get ready for its
intended use. All other indirect costs are charged to revenue.
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12.The Corporation follows the guidelines of Segment Reporting as required under AS 17 issued by ICAL.

13. Provisions for Current and Deferred Tax (AS 22)

Provision for current tax is made after taking into consideration benefits admissible under the provisions of the
Income Tax Act, 1961.Deferred tax resulting from “timing differences” between taxable and accounting income is
accounted for using the tax rates and laws that are enacted or substantively enacted as on the balance sheet date.
The deferred tax asset is recognised and carried forward only to the extent that there is a virtual certainty that the

asset will be realised in future.

14. Provision, Contingent Liabilities and Contingent Assets: (AS 29)

Provisions involving substantial degree of estimation in measurement are recognised when there is a present
obligation as a result of past events and it is probable that there will be an outflow of resources. Contingent
Liabilities are not recognised but are disclosed in the notes. Contingent Assets are neither recognised nor disclosed

inthe financial statements.

For Karnataka State Financial Corporation

Sd/- Sd/-
V T Hegde Sharad G Naik
Dy. Gen. Manager (C) Executive Director-I|
Director

CA S. Ananthan

Place : Bangalore
Date : 16-07-2021

57

Sd/- Sd/-
Dr. Ekroop Caur, I1As I.S.N. Prasad, 1as
Managing Director Chairman
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For Patel Mohan Ramesh & Co.,

Chartered Accountants
Firm Registration N0.002597S

Sd/-
(CA Harshad. S Patel)
Partner
Membership N0.226842

Place : Bangalore
Date : 16-07-2021



ADDITIONAL DISCLOSURE AS PER SIDBI GUIDELINES

(A) CRAR: (Amount : " in Lakh)
sl.
No. Particulars 31- MAR - 2021 31-MAR - 2020
1 | CAPITAL
2 | Core capital 83225.33 68936.43
3 | Supplementary capital 6811.86 6281.50
4 | Total capital 90037.19 75217.93
5 Risk Weighted Assets(Net) (Rs. in lakh) 235063.10 239690.29
CRAR (%)
Core CRAR 35.41 28.76
Supplementary CRAR 38.30 31.38
(B) SHARE HOLDING PATTERN AS ON 31-03-2021 :
SI. No. Category Nosti]falirggity No 3‘: :r%escial Total No of Shares| % of holding
1 Government of Karnataka 74547233 1127500 75674733 95.14
2 Small Industries Development 3210385 627500 3837885 4.83
Bank of India
3 Insurance Companies, investment 16100
trusts & other financial institutions - 16100 0.02
4 Public Sector Banks 7900 - 7900 0.01
5 Other parties 2465 2465 -
Total 77784083 1755000 79539083 100.00

(C) ASSET QUALITY AND CREDIT CONCENTRATION :

a. Percentage of net NPAs to net loans and advances : 5.09% (5.12%)
b. Amount and percentage of net NPAs under the prescribed asset classification categories.

Net NPAs
(~ in Lakh) Percentage
Sub-standard assets 6188.60 2.87
(5377.57) (2.56)
Doubtful assets 4789.04 2.22
(5389.71) (2.56)
Total : 10977.64 5.09
(10767.28) (5.12)

Figures in bracket indicate previous year’s figures
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(D) PARTICULARS OF ACCOUNTS RESTRUCTURED :

No. of Borrowers 81

Standard (65)
advances Amount outstanding (" in lakh) 47164.59
restructured (10359.87)
Sacrifice (diminution in the fair value) ~ in lakh) 176.66

(124.11)

No. of Borrowers 8

Sub Standard (2)
advances Amount outstanding (" in lakh) 3712.54
restructured (771.59)
Sacrifice (diminution in the fair value) 26.77

(13.53)

No. of Borrowers 22

Doubtful (23)
advances Amount outstanding (" in lakh) 2803.47
restructured (1463.47)
Sacrifice (diminution in the fair value) (" in lakh) 124.17

(17.24)

No. of Borrowers 111

(90)

TOTAL Amount outstanding (" in lakh) 53680.60
(12594.93)

Sacrifice (diminution in the fair value) (" in lakh) 327.60

(154.88)

Figures in bracket indicate previous year’s figures
Restructuring under CDR Mechanism & SME Debt Restructuring-Nil, PY-Nil

(E) AMOUNT OF PROVISIONS/WRITE OFF MADE DURING THE YEAR TOWARDS STANDARD ASSEST, NPAs,
INVESTMENTS (OTHER THAN THOSE IN THE NATURE OF AN ADVANCE INCOME TAX)

(Amount : " in Lakh)

Provisions / Write Off
Assets 2020 - 2021 2019 - 2020
Standard Assets (569.35) (1005.00)
NPAs (5011.82) (964.56)
Investments 10.11 (40.93)
Total (5571.06) (2010.49)

Note : Figuresin brackets indicate the additional provision made towards NPAs and figures other than in bracket
indicate the withdrawal of excess provision made.
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(F) MOVEMENT IN NET NPAs :

(Amount : " in Lakh)
Particulars 31-03-2021 31-03-2020
Opening balance 10767.28 11125.14
Add: Additions 8023.48 6013.22
Less : Recovery during the year 7813.12 6371.08
Closing balance 10977.64 10767.28

(G) CREDIT EXPOSURE AS PERCENTAGE TO CAPITALFUNDS AND AS PERCENTAGE TO TOTAL ASSETS IN RESPECT OF :

SI. No. Assets % to Capital Funds % to Total Assets
1 The largest single borrower 0.96 0.36
2 The 10 largest single borrower 8.41 3.12

(H) SECTORWISE CREDIT EXPOSURE AS ON 31ST MARCH 2021 AS % TO LOAN ASSETS :

SI. No.[ Sector % to Loan Assets

1 Manufacturing 70.48

2 Hospitality 18.06

3 CRE 6.77

4 Health 5.38

5 Other Services 4.90

(h LIQUIDITY :
As on 31-03-2021 (Amount : " in Lakh)
Less than More than More than More than
Items or equal to lyear & 3year & 5year & M? reeg;:m Total
1 year upto 3 years | upto 5 years | upto 7 years y

Rupee assets 42729.19 92017.21 62882.75 19396.75 1765.42 218791.32
Rupee liabilities 22196.88 62449.76 39597.76 5889.56 0 130133.96
Surplus/(Deficit) 20532.31 29567.45 23284.99 13507.19 1765.42 88657.36
Cum Surplus/(Deficit) 20532.31 50099.76 73384.75 86891.94 88657.36 88657.36
% Surplus/(Deficit) 92.50 47.35 58.80 229.34 0 68.13
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(J) OPERATING RESULTS :

2020 - 2021 2019 - 2020
a) Interest income as a % to average working funds 15.30 14.17
b) Non- interest income as a % to average working funds 1.85 1.29
C) Operating profit as a % to average working funds 2.04 2.10
d) Return on average assets % 1.75 1.98
e) Net profit per employee (" in Lakh) 6.36 4.18

(K) DETAILS OF GROSS ADVANCES, GROSS NPAs, NET ADVANCES AND NET NPAs :

(Amount : " in Lakh)

Particulars Amount
1| Standard Advances 204739.80
2| Gross NPAs* 14051.51
3| Gross Advances** (1+2) 218791.31
4| Gross NPAs as a percentage of Gross Advances (2/3)(in%) 6.42
5| Deductions
() Provisions held in the case of NPA Accounts as per asset classification
(including additional Provisions for NPAs at higher than prescribed rates) 2746.27
(i) DICGC / ECGC claims received and held pending adjustment -
(iii) Part payment received and kept in Suspense Account or any other similar account -
(iv) Balance in Sundries Account (Interest Capitalization — Restructured Accounts),
in respect of NPA Accounts -
(v) Floating Provisions -
(vi) Provisions in lieu of diminution in the fair value of restructured accounts
classified as NPAs 150.94
(vii) | Provisions in lieu of diminution in the fair value of restructured accounts
classified as standard assets 176.66
Net Advances (3-5) 215717.44
Net NPAs {2-5 (i + i +ii +iv + v + vi)} 10977.64
Net NPAs as percentage of Net Advances (7/6) (in%) 5.09

*  Principal dues of NPAs plus Funded Interest Term Loan (FITL) where the corresponding contra is parked
in Sundries Account (Interest Capitalization—Restructured Accounts), in respect of NPA Accounts

** For the purpose of this Statement Gross Advances mean all outstanding loans and advances including
advances for which refinance has been received but excluding rediscounted bills, and advances written

off at Head Office level
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KARNATAKA STATE FINANCIAL CORPORATION

CASH FLOW STATEMENT
FOR THE YEAR ENDED 31st MARCH 2021

(Amount : " in Lakh)

Particulars Year Ended Year Ended
31-03-2021 31-03-2020
A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit 4289.90 2482.12
ADD:
DEPRECIATION 149.51 181.56
BAD DEBTS WRITTEN OFF 12319.04 2762.86
OTHER NON CASH EXPENSES
1. NPA PROVISION 5571.06 2010.48
2. PROVISION FOR GRATUITY & LEAVE ENCASHMENT] 915.32 1691.17
3. LOSS ON SALE OF INVESTMENT 0.00 0.00
4. CONTINGENT RESERVE 1.01 655.20
5. PROVISION FOR TAX 0.00 542.06
6. TRANSFER TO 36(1)(viii) OF INCOME TAX ACT 0.00 813.07
7. PROVISION FOR COVID 19 PANDEMIC 2000.00 | 20955.94| 2000.00 [ 10656.40
TOTAL 25245.84 13138.52
LESS:
PROFIT ON SALE OF FIXED ASSETS (Net off loss on Sale) 3.71 451
PROVISION FOR NPAS WITHDRAWN 12319.04 2762.86
REVALUATION RESERVE ON FIXED ASSETS W/D 88.90 | 12411.65 88.90 2856.27
CASH FROM OPERATIONS 12834.19 10282.25
ADJUSTMENT FOR:
INCREASE/(DECRESE) IN ADVANCES (10285.20) (28700.75)
INCREASE/(DECRESE) IN BORROWINGS (21700.00) (21800.00)
INCREASE/(DECRESE) IN OTHER DEPOSITS 0.00 (0.95)
INCREASE/(DECRESE) IN OTHER BORROWINGS (4318.95) 49452.15
INCREASE/(DECRESE) IN OTHER ASSETS 891.11 (24.59)
Contd....
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Contd....

Particulars Year Ended Year Ended
31-03-2021 31-03-2020
INCREASE/(DECRESE) IN OTHER LIABILITIES (699.89) (2667.82)
INCREASE /(DECREASE) IN OTHER ASSETS- TAX 0.00| (36112.93) | (593.77) | (4335.73)
NET CASH FROM OPERATING ACTIVITIES (23278.74) 5946.52
B. CASH FLOW FROM INVESTMENT ACTIVITIES
PURCHASE OF INVESTMENTS (252.54) (495.40)
PURCHASE OF FIXED ASSETS (13.38) (62.93)
SALE OF FIXED ASSETS 3.71 451
SALE OF INVESTMENTS 0.00 (262.21) 0.00 (553.82)
NET CASH FROM INVESTMENT ACTIVITIES (262.21) (553.82)
C. OTHER CASH FLOW FROM FINANCIAL ACTIVITIES
DECREASE IN SHARE APPLICATION MONEY 0.00 0.00
INCREASE IN SHARE APPLICATION MONEY 10000.00 10000.00
OTHER NET CASH FLOWS (BONDS) 0.00( 10000.00 0.00 [ 10000.00
NET CASH FLOW FROM FINANCIAL ACTIVITIES 10000.00 10000.00
NET INCREASE/(DECREASE) IN CASH & CASH (13540.95) 15392.70
EQUIVALENTS
CASH & CASH EQUIVALENTS AT THE BEGINNING 23006.77 7614.07
OF THE YEAR
CASH & CASH EQUIVALENTS AT THE END OF 9465.82 23006.77
THE YEAR
For Karnataka State Financial Corporation
Sd/- Sd/- Sd/- Sd/-
V T Hegde Sharad G Naik Dr. Ekroop Caur, I1As I.S.N. Prasad. 1As
Dy. Gen. Manager (C) Executive Director-II Managing Director Chairman.

Director
CAS. Ananthan

As per our Report of even date
For Patel Mohan Ramesh & Co.,
Chartered Accountants

Firm

Registration N0.002597S

Sd/-

(CA Harshad. S Patel)

Partner

Membership N0.226842

Place : Bangalore
Date : 16-07-2021

Place : Bangalore
Date : 16-07-2021
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Related party disclosures as specified in Para A of Schedule V of SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015.

Particulars

Outstanding amount

The maximum
amount outstanding

at the year end during the year.
Loans and advances in the nature of loans to subsidiaries Nil Nil
by name and amount.
Loans and advances in the nature of loans to associates Nil Nil
by name and amount.
Loans and advances in the nature of loans to firms / Nil Nil
companies in which directors are interested by name
and amount.
Investments by the loanee in the shares of parent company Nil Nil

and subsidiary company, when the company has made

a loan or advance in the nature of loan.
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KARNATAKA STATE FINANCIAL CORPORATION
BONDS OUTSTANDING POSITION AS ON 31-03-2021

(Amount : " in Lakh)

Sl

Series

Description

Outstanding

Bonds

Bonds

Outstanding

ISIN Redemption ason ason
No. | No. of bond 31-03-2020 Issued [Redeemed 31-03-2021
1 9 INES49F KSFC Bullet 12300.00 0.00 12300.00 0.00
08467 8.39% Payment on
Bonds 2020 24-06-2020
2 10 INES49F KSFC Bullet 10000.00 0.00 0.00 10000.00
08475 8.60% Payment on
Bonds 2022 25-01-2022
3 13 INES49F KSFC Bullet 10000.00 0.00 0.00 10000.00
08491 9.49% Payment on
Bonds 2023 02-01-2023
4 14 INE549F KSFC 50%, each on 20000.00 0.00 0.00 20000.00
08509 9.24% 18-10-2023
Bonds 2024 18-10-2024
5 15 INE549F KSFC 25%, each on 20000.00 0.00 0.00 20000.00
08517 9.08% 04-02-2022
Bonds 2025 04-02-2023
04-02-2024
04-02-2025
6 16 INE549F KSFC 30%,30%,40% on 25000.00 0.00 0.00 25000.00
08525 9.19% 01-09-2022
Bonds 2024 01-09-2023
01-09-2024
7 17 INES49F KSFC 60%,40% on 9400.00 0.00 9400.00 0.00
08533 8.58% 26-12-2019
Bonds 2020 26-12-2020
Total 106700.00 0.00 21700.00 85000.00
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DEBENTURE TRUSTEE CONTACT DETAILS
FOR KSFC PRIVATE PLACEMENT BOND ISSUES

1. Canara Bank
Debenture Trust Department
Executor, Trustee & Taxation Section,
Bangalore Stock Exchange towers
No 51, JC Road Bangalore-560 027

Tel: (080) 2222 9288/2223 3165, Fax: (080) 2223 3849

Email: hoett@canarabank.com

2. SBI CAP Trustee Company Limited
Company Secretary,
SBICAP Trustee Company Limited
Mistry Bhavan, 4th Floor,No 122, Dinshaw Wachha Road,
Churchgate, Mumbai — 400 020

Tel No.: 022-43025518/022-4302 5500/022-4302 5566

Fax No.: 022-2204 0465
Email : helpdesk@sbicaptrustee.com

KSFC KSFC KSFC
Bond 8.60% 9.49% 9.19%
description Bonds Bonds Bonds
2022 2023 2024
ISIN INE 549F | INE 549F | INE549F
08475 08491 08525
c000 OGOV 00ee

Bond descrition KSFC 9.24% KSFC 9.08%
P Bonds 2024 Bonds 2025
ISIN INE 549F08509 | INE 549F08517
c000 &% COVv 0000
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KARNATAKA STATE FINANCIAL CORPORATION
HEAD OFFICE : KSFC Bhavan, 1/1, Thimmaiah Road, Bengaluru - 560052

Phone : 080-2226 3322 / Fax : 080-2225 0126 / 2225 0136 e-mail : info@ksfc.in, Website : www.ksfc.karnataka.gov.in

Branch Offices : At all District Headquarters
BENGALURU CIRCLE (CIRCLE - 1)

No. 197, 1st Floor, West of Chord Road
Rajajinagar Ist Block, BENGALURU - 560 086
Ph No. 080 23197995/6

1 | Jayanagar Branch Office Tumakuru Branch office
No.14, 37th “A” Cross, Special Plot No.2
| Main Road, Jayanagar 8 th Block Industrial Estate, BH Road
BENGALURU - 560070 TUMAKURU - 572103
Ph No.080-26653446/7/8/9 Ph No0.0816 - 2280089
2 | Central Branch Office Kolar Branch Office
Il Floor, “ KSFC Bhavana “ CRS Complex,
No.1/1, Thimmaiah Road Near KSRTC Bus Stand,
BENGALURU - 560052 MB Road, KOLAR - 563101
Ph No.080-22265881 Ph N0.08152-224757/222661
3 | Rajajinagar Branch Office Ramanagar Branch Office
No0.197, 2nd Floor, West of Chord Road, Khatha No. 642/2304/2085/1447-A/1447-B,
Rajajinagar Ist Block Vidyanagar, Opposite to Zilla Panchayath Office
BENGALURU - 560 086 RAMANAGAR - 562 159
Ph No. 080-23494628/23495821/2 Ph No. 27274401/02
4 |Bengaluru Rural Branch Office, Chickballapur Branch office

“Yashodha Complex’, Adjacent to State Bank of India
No.271/1, lind Floor, Shidlaghatta Bagilu,

B B Road, CHICKBALLAPUR - 562 101

Ph No. 08156-270117

MYSURU CIRCLE (CIRCLE - II)

No. 330/50, 3rd Floor
Somayaji House

PB #750, Bunt's Hostel Road
MANGALURU - 575003

Ph No.0824 — 2443051

1 | Udupi Branch Office Madikeri Branch Office
3rd Floor, Anantha Towers #L-8, Industrial Estate
Court Road MADIKERI - 571201
UDUPI - 576101 Ph No0.08272 — 228588/228143
Ph N0.0820-2524033
2 | Hassan Branch Office Chamarajanagar Branch Office
Race Course Road SPS Complex, 1st Floor, Vaniyar Road
HASSAN - 573201 CHAMARAJANAGAR - 571313
Ph N0.08172-268703/265429 Ph N0.08226-222150/222801
3 | Chikkamagaluru Branch Office Mysuru Branch Office
PB N0.168, Near District Field P-9/1, Il Floor, Sahukar Chennaiah Road,
Hosamane Extension Road Opp. Sri Krishnadhama, Saraswathipuram
CHIKKAMAGALURU - 577101 Mysuru — 560 009
Ph No0.08262 — 230447/234045 Ph No. 0821- 2344930/2344531
4 | Mangaluru Branch Office Mandya Branch Office

No0.153/A, Near DC Office
Opp. Mount Carmel Convent
K R Road, Subhash Nagar
MANDYA - 571401

Ph N0.08232- 226744/226745
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DHARWAD CIRCLE (CIRCLE - III)

1 | Dharwad Branch Office
Poona Bangalore Road
Rayapur, DHARWAD - 580009
Ph N0.0836- 2322235

Haveri Branch Office

Neelana Goudra Complex
Opp. LIC Office, PB Road
HAVERI -581 110

Ph N0.08375- 232362/233772.

2 | Chitradurga Branch Office

Behind Basaveshwara Theatre, Near | B
CHITRADURGA - 577501

Ph N0.08194-224410/224411

Bagalakote Branch Office

Plot No.18-21, 6th Main Road, G Cross
Sector No.24, Navanagara
BAGALAKOTE -587 102

Ph No. 08354-235478

3 | Gadag Branch office

LL Building, Field Marshal

KM Cariappa Circle, GADAG 582 101
Ph No0.08372-220502/220541

Shivamogga Branch Office

Il Floor, Karnataka Sangha Building,
B. H.Road, SHIVAMOGGA - 577201
Ph No. 08182-229236

4 | Belagavi Branch Office

2nd & 3rd floor, Near Hotel Sanman Delux
Compound, Lingaraju College Road
BELAGAVI -590 001

Ph N0.0831- 2427043/2426369

Karwar Branch Office

1st Floor, Raykar Manor
Kaikini Road

KARWAR -581 301

Ph N0.08382-221006/221888

KALABURAGI CIRCLE (CIRCLE - 1V)

1 | Kalaburgi Branch Office
No. 2-917/1, KSCA & RD Bank Building

KALABURGI - 585 105
Ph No. 08472-221407/222394

Opp: Hindi Prachara Sabha, Govt. Hospital Road

Bidar Branch Office

8-9-16, Rachamma Complex

1st floor, Bidar-Udgir Road, Near Jail
BIDAR -585 401

Ph N0.08482- 228236/226381

2 | Vijapura Branch Office

Near Ibrahimpur Railway Gate
Basavana Bagewadi Road
VIJAPURA - 586 101

Ph No.08352- 276102

Ballari Branch Office

No.86/2 & 88/2, Hosapet Road
Ward No.21, Near DIC

BALLARI - 583102

Phone N0.08392-242719/242105

3 | Raichur Branch Office

Plot No.7, MP No.1-1-53
Udayanagara, Station Road
RAICHUR - 584 101

Ph N0.08532-227028/232111

Yadgiri Branch Office

No.5-5-105, Plot No.2

“Sameer Sadan” First Floor, Old Bus Stand Road
YADGIRI - 585 202

Ph No. 08473-250375/250070

4 | Koppal Branch Office

No.37, 1st Floor, Opp DC Office, Hosapet Road
KOPPAL-583 231

Ph No0.08539-225004/225005

Davangere Branch Office

4. No. 1179/1, S Nijalingappa Layout,
Near Ring Road, DAVANAGERE 577 004
Ph N0.08192-226245/225049
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